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LIAOWANG ON U.S.-SOVIET SPACE COMPETITION 


HKO70758 Beijing XINHUA Hong Kong Service in Chinese 0902 GMT 3 Aug 86 


{"Excerpt" of a LIAQWANG article: "Both the United States and the Soviet Union Have 
Their Own Superior Strengths in Space") 


(Text] Beijing, 3 Aug (XINHUA) -- The Chinese weekly LIAOWANG, which will be issued on 
4 August, will publish an article from its special correspondent Wu Zijia in Washington 
entitled “Both the United States and the Soviet Union Have Their Own Superior Strengths 
in Space," which briefs readers on the space competition between the two nuclear 
powers. Excerpts of the article are as follows: 


Four Comparisons 


Since the U.S. space shuttle "Challenger" exploded on 28 January, another two U.S. 
satellite carrier rockets have exploded, in April and May. Thus the original plan to 
launch commercial and military satellites by space shuttle has failed to succeed, and 
the United States has met with unprecedented difficulties in its space technology. 


In comparison, in the first half of this year the Soviet Union launched 43 rockets 
carrying 57 satellites into space. . 


In March, the Soviet Union successfully launched a "Mir" space station, which was an 
improvement on the "Salyut" space station. These two types of space station are now 
revolving around the earth. Two Soviet astronauts returned to earth from the "Mir" 
space station after completing their 125-day flight. 


The United States does not have a space station. In the early 1970's the United States 
built a space station but abandoned it several years later for various reasons. 
Afterwards the space station fell into the earths's atmosphere and burned up. The U.S. 
authorities concerned have declared on many occasions that the United States will build 
a “permanent manned space station" but that this plan will be made available only in 
the mid 1990's. 


In the world history of manned spaceflights, Soviet astronauts entered space 23 days 
earlier than U.S. astronauts. With the development of space technology, endurance time 
in space for Soviet astronauts has become longer and longer, during which they have 
conducted scientific experiments on human adaptability to high speed movements in a 
state of zero gravity. Following the estabiishment of the record of 175-day continuous 
spaceflight, they have set a new world record of a 237-day continuous stay in space. 
The total endurance time for all Soviet astronauts who have been is space is over 4,000 


days. 


In comparison, the first U.S. astronaut who entered space on 5 May 1961 was unable to 
orbit the earth one and a half times as the first Soviet astronaut had done. 
Subsequently, the endurance time in space for U.S. astronauts gradually increased. But 
their longest stay in space is still below 90 days and the total time of stay for all 
the U.S. astronauts who have been to space is only 1,587 days. 
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At the beginning of this year, the Soviet Union was also conspicious for its 
exploration on Halley's Comet, which returns every 76 years. Last year, two of its 
space probes, together with two space probes launched by Japan and one space probe 
launched by the European Space Bureau, approached Halley's Comet and took precious 
photographs of this "planetary friend." These probes also obtained important 
scientific data concerning Halley's Comet, making contributions to unveiling the 
secrets of the solar system. 


The United States, however, could not launch a probe to "meet" Halley's Comet due to 
"economic constraints.” It had originally been planned that the space shuttle would 
conduct a scientific survey on Halley's Comet, but the plan could not be carried out 
because the space shuttle exploded. 


Quantity and Quality 


The world's first man-made satellite was successfully launched by the Soviet Union on 4 
October 1957. The United States began launching satellites in early 1958. From then 
on, the number of satellite carrier rockets launched by the two superpowers has kept 
increasing. According to information released by the U.S. Department of State, from 
the mid-1960's, the number of carrier rockets launched by the Soviet Union every year 
began to exceed that launched by the United States. In 1985, the Soviet Union launched 
98 carrier rockets, whereas the United States carried out 17 space launches, of which 9 
were space shuttle launches. Over the last 6 years, the Soviet Union has launched 533 
carrier rockets, some of which had several satellites, whereas the United States has 
carried out only 98 space launches including those of the space shuttle. 


The number of carrier rockets and satellites lawiched by the Soviet Union has far 
exceeded that launched by the United States. U.S. space specialist (John Parker) said: 
"This marked distinction in quantity indicates U.S. ability to carry out space 
activities. For example, in the field of photographic reconnaisance satellites, our 
satellites can last several years whereas the Soviet Union's only several months." 


However, some U.S. specialists are of the opinion that the Soviet Union has made 
progress in prolonging the service life of its satellites and that this must not be 
taken lightly. 


A Sharp Controversy 


An issue of "Jane's Guide to Spaceflight" published in London in mid-June pointed out 
that the United States was 10 years pehind the Soviet Union in the field of space 
exploration. This "severe" criticism has evoked much controversy in the United States. 


The U.S. National Aeronautics and Space Administration openly expressed its 
disagreement with the comments by the "guide." In a statement, it pointed out that 
while the Soviet Union had yet to carry out trial-flights of air vehicles such as space 
shuttles, the United States had already displayed its ability to capture and repair 
satellites in space and that it had "already gon- far ahead of the Soviet Union." 
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Some U.S. space specialists, however, hold views contrary to this. (Marcia Smith), 
chairman of the U.S. Aeronautics and Space Association, said that the Soviet Union was 
ahead of the United States in terms of applying space technology. 


Quite a number of U.S. specialists hold the view that the Soviet Union is heading 
toward the target of manned spaceflights to Mars. What merits more attention is that 
the Soviet Union has time and again broken its astronaut records of endurance in 
space. It will take about a year to travel between the earth and Mars, at the second 
cosmic velocity of 11.2 kilometers per second. Some of these specialists are of the 
opinion that, judging from the progress the Soviet Union has made in recent years, it 
may possibly achieve this end ahead of the United States by the end of this century. 


Some U.S. specialists also expressed the view that the Soviet Union has made progress 
in its efforts to obtain practical interests from space. It has carried out extensive 
scientific experiments by means of space stations, such as experiments on manufacturing 
crystals and a new influenza vaccine. 


U.S. specialists who agree that the Soviet Union has surpassed the United States in 
certain fields of space technology, pointed out that the Soviet Union now has at least 
four types of reliable carrier rockets. However, the United States has in recent years 
eliminated unmanned carrier rockets and practically relied on space shuttles. But 
because something has happened to one of the U.S. space shuttles, this cannot but 
produce an impact on the overall situation. 


SHIJIE ZHISHI ON NEW SOVIET POLICY TOWARD U.S. 


HKO70857 Beijing SHIJIE ZHISHI in Chinese No 14, 16 Jul 86 pp 2-3 


[Article by Shu Xiangdi: "Adjustments of the Soviet Policy Toward the United States" 
-- capitalized passages published in boldface] 


[Text] Since taking office, Mikhail Gorbachev has made some adjustments in Soviet 
foreign policy. What are the background and guiding ideas of these adjustments? Are 
they strategic adjustments or tactical ones? What new trends have emerged following 
the adjustments and what are their prospects? These questions have become the focus of 
worldwide attention. Now, I would like to round up the analyses and comments of world 
opinion on these issues for the reference of the readers. 


At the 27th CPSU National Congress, Gorbachev explicitly put forward an "accelerated 
development strategy," which regarded economic rejuvenation and the improvement of its 
Soviet comprehensive political, economic, and military strength as a strategic task 
brooking no delay, in order to ensure a powerful position in contention with the United 
States in the future, particularly im the next century. In light of this guiding idea 
and this fundamental strategic objective, the Soviet Union urgently needs an 
international environment conducive to the achievement of its accelerated development 
strategy in order to gain time. The Soviet Union holds that Soviet-U.S. relations 
affect the overall situation and, therefore, it gives priority to adjusting Soviet-U.S. 
relaions in its foreign policy. [pargraph continues] 
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Since last July, Gorbachev has reorganized the leading body of the Ministry of Foreign 
Affairs. Again, he recently let Anatoliy Dobrynin, Soviet Ambassador to the United 
States for 24 years, enter the Secretariat to take charge of Soviet foreign policy. 
This also shows that Gorbachev attaches importance to the Soviet strategy toward the 
United States and to the adjustment of Soviet-U.S. relations. 


A Flexible Method of Pitting Gentle Against Firm 


Since the beginning of this year, particularly since the 27th CPSU National Congress, 
the United States has constantly exerted pressure on the Soviet Union, thus straining 
new Soviet-U.S. relations, which has slightly eased for a time. In response, the 
Soviet Union has persisted in acting according to the principles laid down at the 27th 
CPSU National Congress. While upholding the major principle of contending with the 
United States for hegemony, it vigorously seeks to improve and ease Soviet-U.S. 
relations and to maintain marked by excessive tension and confrontation in the early 
eighties will mot reappear; it strives to achieve a low-level "military strategic 
balance" through disarmament" and, at the same time, tries its best to upset or 
postpone the U.S. "star wars" deployment program, to establish the "rule" for a 
"low-level" arms race between the Soviet Union and the United States, and to avoid 
being worn down economically by the United States; and, on the premise of not 
relinquishing the benefits acquired in the seventies, it tries as far as possible to 
avoid direct regional conflicts with the United States. Therefore, faced with the 
aggressive U.S. attitude, the Soviet Union has exercised a certain restraint in case 
"lack of forbearance in small matters will upset great plans." However, unwilling to 
give the impression of weakness, the Soviet Union has tactically adopted a flexible 
method of pitting soft against hard and gentle against firm. Its specific ways of 
doing things are as follows: 


1. POLITICALLY, IT HAS FREQUENTLY LAUNCHED PEACE OFFENSIVES AND REPEATEDLY PUBLICIZED 
THE SOVIET "PEACE SINCERITY" AND "DESIRE FOR DISARMAMENT" IN ORDER TO WIN THE SYMPATHY 
AND SUPPORT OF WORLD OPINION. Soviet newspapers and magazines have publicly stated 
that peace offensives should be launched continuously and that success can not be 
achieved by one or two peace offensives. At the 27th CPSU National Congress Gorbachev 
claimed that the Soviet Union "is ready to a make mutually acceptable concessions and 
to regard dialogue and mutual understanding, and not confrontation, as its objective." 
Last April, in answer to a question raised by the chief editor of the Algerian AFRICAN 
REVOLUTION weekly, Gorbachev also indicated that although "Soviet-U.S. relations are in 
an non relaxed period,” "the Soviet Union is not disappointed." The Soviet Union has 
expressed its willingness to hold a Soviet-U.S. summit without repeating any 
preconditions. On 5 May, new Soviet Ambassador to Britain Zamyatin asked Prime 
Minister Margaret Thatcher to tell Reagan that the Soviet Union is willing to make 
preparations for the second Soviet-U.S. summit in order to promote the momentum of 
Soviet-U.S. detente. 


2. ON THE QUESTION OF ARMS CONTROL, BY CONTINUOUSLY PUTTING FORWARD DISARMAMENT 
PROPOSALS THE SOVIET UNION HAS LAUNCHED A “PROPOSAL WAR" IN AN ATTEMPT TO PUT THE BLAME 
FOR THE FAILURE TO REACH AN AGREEMENT ON THE UNITED STATES AND TO PLACE THE UNITED 
STATES IN A PASSIVE POS'TION. On 15 January 1986, Gorbachev put forward a package 
disarmament proposal for completely eliminating nuclear weapons from the earth over 
three stages in 15 years. 
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Later, he set forth a series of proposals, such as a unilateral moratorium on nuclear 
tests, joint withdrawal of Soviet and U.S. heads of state in Europe to discuss the 
question of suspending nuclear tests, and a cut in Europe's conventional arms and 
military strength. In an effort to promote the arms control talks, Gorbachev changed 
the conditions he had insisted on previously. He explicity indicated that the Soviet 
Union would agree to an “independent solution to the question of the intermediate-range 
guided missiles in Europe without linking it directly to the strategic arms and space 
questions." He also agreed to implement "supervision" and "verification." On 11 June, 
the Soviet Union again put furward a new proposal on drastically cutting back strategic 
nuclear weapons on condition that the United States abide by the antimissile missile 
treaty for 15-20 years. 


3. ON REGIONAL ISSUES, WHILE MAINTAINING ITS VESTED INTERESTS, THE SOVIET UNION HAS 
ALSO TAKEN A MORE RESTRAINED ATTITUDE TOWARD THE UNITED STATES. For example, when the 
United States made an air raid on Libya, the Soviet Union paid more attention to 
verbally supporting Libya and denouncing the 'Jnited States. Obviously, it did not want 
to cause Soviet-U.S. relations to deteriorate further on account of the Libya 
incident. Moreover, the Soviet Union has also tried its best to avoid a head-on 
collision with the United States on such regional issues as dealing with Syria and 
Central America. 


A fundamental reason for the adjustments in Soviet-U.S. policy is that the Soviet Union 
wants to achieve its accelerated development strategy. To this end, the Soviet Union 
hopes for a "period of truce” with the United States. The current tension in 
Soviet-U.S. relations not only is disadvantageous to the Soviet Union but also will 
increase its difficulties. Confronted by an acute contradiction between economic 
rejuvenation ard the arms race, the Soviet Union finds it difficult to achieve both at 
once. From a long-term point of view, it might better to put off one in order to 
achieve both later. The Soviet Union is facing a lot of obstructions in its domestic 
economic reform. The falling oil prices on the international market have drastically 
reduced its foreign exchange earnings. This has added new difficulties to the Soviet 
economy. It now seems that, being afraid of chaos, the Soviet Union is basically 
striving for stability. The Soviet Union holds that without making substantial 
concessions and by pitting gentle against firm it will probably be able to upset or 
postpone the U.S. “star wars” program and foil the U.S. attempt to wear down the Soviet 
Union through an arms race. Naturally, in the present-day world, all countries 
universally want peace and disarmament and want to reduce international tensions; all 
people long for “peace" and all countries strive for “order.” In the view of the 
Soviet Union, by holding aloft the banner of “peace” and “disarmament” it can be in the 
lead and score some points in both politics and publicity. 


Its Fundamental Interests Should Not Be Farmed 


The adjustments of the Soviet policy toward the United States have been made to suit 
both tactical and strategic needs. Now that Gorbachev has explicitly put forward the 
“accelerated development strategy," the Soviet Union is unlikely to rashly change, in 
the near future, its policy of detente toward the United States. However, there is a 
limit to Soviet tolerance, restraint, and concessions. The limit is that U.S. actions 
should neither harm Soviet fundamental interests nor upset the exisiting military 
balance between the two countries and that the United States should not ask the Soviet 
Union to make unilateral concessions on major issues. [paragraph continues] 
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Within this limit, the Soviet Union will not suddenly change its policy toward the 
United States. More probably it will adopt stalling tactics until Reagan's term of 
office ends and a new U.S. President takes office. It will then readjust its U.S. 
policy according to the circumstances prevailing at that time. It is expected that it 
will be impossible for the Soviet Union, as a superpower, to make excessive concessions 
to the United States. So far, it has not made any concessions on fundamental issues. 
People have noticed that, while displaying flexibility, the Swviet Union has 
consistently adhered to its “principled stand" and stressed that both the United States 
and the Soviet Union must seek concessions on the basis of "equal security" and the 
“principle of reciprocity.” On 30 May Gorhachev claimed: "The Soviet Union will not 
at anytime make unilateral concessions: Neither political, economic, or military 
pressure will have any effect on us." On the question of the arms race, Gorbachev said 
on 8 April that the Soviet Union would find "a convincing countermeasure" to the “star 
wars" program. "The arms race will not wear us down." The United States will not gain 
the upper hand in space, still less will it surpass us in terms of technology. On 
regional contention, the Soviet Union will not, under U.S. pressure, give away the 
advantages it gained in the seventies. We can thus see that, if the United States 
persists in its tough policy, the Soviet Union will probably adopt a policy of tough 
versus tough. At present, however, the United States has not done anything definite or 
blocked the path. For example, the United States has not said anything so definite as 
to prevent further discussions on the second Soviet-U.S. summit. In a letter to 
Gorbachev on 14 June, Reagan suggested that a meeting of U.S. and Soviet foreign 
ministers be held as soon as possible to make preparations for the- summit. Moreover, 
although Reagan announced that the United States would no longer abide by the SALT II 
Treaty, he also said that the decision would be implemented at the end of the year and 
would be determined by whether or not the Soviet Union would abide by the treaty. In 
truth, he has dropped a hint for further bargaining between the Soviet Union and the 
United States. It should be noted that the United States is also confronted by various 
difficulties. It does not want to strain its relations with the Soviet Union to an 
unmanageable extent because this will not be advantageous to the United States either. 
Consequently, there is still considerable room for maneuver between them. 
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U.S. SENATE RESOLUTION ON SANCTIONS VIEWED 


HKO70657 Beijing RENMIN RIBAO in Chinese 5 Aug 86 p 6 
{"International Jottings" by Liu Ban: "If Not Sanctions, What?"] 


[Text] Last weekend, the U.S. Senate's Foreign Relations Committee approved a 
resolution to enforce strict economic sanctions against South Africa. Commentators said 
that this was "a clear signal" to the South African apartheid regime and the Reagan 
administration. 


Recently, there has been growing clamor from the international community demanding the 
imposition of sanctions against South Africa. This not only dealt a severe blow to the 
apartheid regime of South Africa, but also forced each country to make a clear stand. 
That the U.S. Senate's Foreign Relations Committee should choose this moment to approve 
its resolution for sanctions has rather subtle significance. First, it went ahead to 
declare its stand before the ongoing mini-summit of Commonwealth heads of states did; 
secondly, it posed a difficult problem to President Reagan who opposes sanctions 
against South Africa. If this resolution wins the support of the two y»arties at the 
Senate's Plenary Session, Reagan would be confronted by a no-veto situation. In a 
commentary entitled “Approaching Sanctions" in the INTERNATIONAL HERALD TRIBUNE, it 
said: “The British and U.S. Governments have found out that it is difficult to turn the 
tide now." 


Indeed, the trend for sanctions against South Africa is urgent. Take Great Britain for 
instance. Due to its persistent opposition to sanctions against South Africa, the 
Commonwealth Games were adversely affected; the failure of Foreign Minister Howe's 
South African tour has brought pressire on Mrs Thatcher from tiie EEC. Under these 
circumstances, reports said that "for tiie first time", Britain is considering accepting 
“limited sanctions” against South Africa in order to prevent the breaking up of the 
British Commonwealth. Other reports added that an emergency summit meeting of the 49 
heads of government of the Commonwealth may be held this fall. 


Naturally, the sanction measures proposed by the U.S. Senate's Foreign Relations 
Committee are still quite restricted. Nonetheless, from a certain point of view, the 
development of these events definitely demonstrated the trend in public opinion. The 
recent issue of TIME magazine has on its cover two significant questions: "It not now, 
when? If not this, what?" In the days to come, the two forces, pro and anti-sanctions, 
against south Africa, will have a further showdown. As to what the results will be, one 
can only wait and see. 
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FAVORABLE PRC RESPONSE PREDICTED TO USSR PROPOSAL 


HKO71338 Hong Kong AFP in English 1320 GMT 7 Aug 86 


[Text] Beijing, Aug 7 (AFP) -- Beijing is expected to respond favorably to a Soviet 
offer to resolve a -ongstanding Sino-Soviet border dispute, analysts here said 
Thursday. The offer, made by Soviet Deputy Foreign Mikhail Kapitsa Wednesday, is aimed 
at settling a river border dispute, which sparked a bloody clash between Soviet and 
Chinese troops in March i969 near the Soviet town of Khabarovsk, 300 miles (480 
kilometers) northeast of Vl2divostok. 


The border presently runs along the Chinese side of the Amur and Ussuri rivers and the 
latest Soviet proposal means that a number of islands which, under treaties signed 
between China and Tsarist Russia were considered part of Russian territory, would be 
beyond the mainstream and thus part of China. 


Analysts here, however, stressed that despite the Soviet initiative there was a 
significant number of obstacles preventing a complete normalization of relations 
between Beijing and Moscow. China has demanded a Soviet withdrawal form Afghanistan, 
and end to Soviet support for the Vietnamese occupation of Cambodia and a reduction in 
the number o: Soviet troops stationed along the Sino-Soviet border. 


The next round of Sino-Soviet talks, scheduled for October, is likely to deal with a 
Soviet bid to negotiate a mutual reduction of land forces along the border. 


Analysts here also noted that Mr Kapitsa's statements only fleshed out declarations 
made by Soviet leader Mikhail Gorbachev in a July 28 speech in Vladivostok. But M: 
Kapitsa's remarks could be seen here as a conciliatory gesture from Moscow regarding 
the border dispute, observers said. 


Only the English-language Chinese press has taken note of Mr Kapitsa's statements. The 
Chinese Foreign Ministry did not respond Thursday to the Soviet proposal. 


On Wednesday, a Chinese Foreign Ministry spokesman said that Mr Gorbachev had made a 
new proposals for the improvement of Sino-Soviet relations in his speech, but indicated 
that Beijing was waiting for action. The spokesman said Beijing would like to see a 
reduction in the number of Soviet missiles deployed in Asia, a lessening of tensions in 
the region and settlement of the Afghanistan and Cambodian problems. 


The spokesman did not mentio; the territorial dispute, saying only that Beijing and 
Moscow were working out an agreement on joint exploitation of the Amur River. 


Chinese leader Deng Xiaoping said Tuesday that Mr Gorbachev's speech contained 
“positive elements." He did not elaborate. 


Despite the lack of results since frontier negotiations were opened in 1951, the Soviet 
Union and China have agreed since i977 on an agreement concerning navigation on the 
Amur and Ussuri Rivers. 
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PRC CONFIRMS ARHIPOV UNDERGOING MEDICAL TREATMENT 


HKO80630 Hong Kong AFP in English 0620 GMT 8 Aug 86 


[Text] Beijing, Aug 8 (AFP) -- The Chinese Government confirmed Friday that Soviet 
First Vice-Premier Ivan Arkhipov was undergoing medical treatment in the country. 


"The first chairman of the Council of Ministers of the Soviet Union is in China for 
short-term medical treatment in his personal capacity," a Foreign Ministry spokesman 
said. 


Western diplomatic sources said Thursday that Mr Arkhipov, 78, the highest-ranking 
Soviet official to visit China since 1969, was being treated by Chinese acupuncturists 
"as an old friend of China.” The Soviet Embassy in Beijing said it was unaware of the 
reasons why Mr Arkhipov was undergoing acupuncture, or how long he would be staying. 


The vice-premier previously made two official trips to China, in December 1984 and 
March 1986, which led to a thaw in Sino-Soviet relations after nearly 15 years of 
ideological and strategic differenes. 


Meanwhile, the NEW CEINA NEWS AGENCY said a Soviet delegatiou from the Soviet-China 
Friendship Society arrived in Beijing Thursday for a tour ihat is to include Xian, 
Guangzhou, Zhuhai, Shanghai and Suzhou. 


At a dinner for the group, Liu Gengying, vice-president of the Sino-Soviet Friendship 
Association, noted the growing number of suci. visits and the friendly ivzlations which 


they helped to produce. 


PRC-USSR FRIENDSHIP GROUP FETED IN BEIJING 


0WO71542 Beijing XINHUA in English 1505 GMT 7 Aug 86 


[Text] Beijing, August 7 (XINHUA) -- A Soviet delegation led by Nora Liparitovna 
Arshenia Akopian, chairman of the Armenian branch of the Union of Societies for 
Friendship and Cultural Relations With Foreign Countries [name and title as received], 
was honored at a dinner here this evening. The delegation is from the union and the 
Soviet-China Friendship Society. 


At the dinner, hosted by the Chinese People's Association for Friendship With Foreign 
Countries end the Sino-Soviet Friendship Association, Liu Gengyin, vice-president of 
the former, noted the smooth implementation of a 1986-1987 plan for cooperation signed 
last June between the friendship organizations of the two countries. The branches of 
the two friendship associations in border regions are also exchanging delegations, 
which shows friendly contacts between the two peoples are growing, he edded. 


Akopian said the purpose of the delegation's visit is to acquaint itself with the 
Chinese Friendship Aesuciations' work and China's econoric restructuring. The Soviet 
visitors arrived here this morning and will also visit Xian, Guangzhou, Zhuhai, 


Shanghai and Suzhou. 
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PRC VICE FOREIGN MINISTER IN MONGOLIA FOR TALKS 


HKO90908 Hong Kong AFP in English 0826 GMT 8 Aug 86 


[Text] Beijing, Aug 8 (AFP) -- Liu Shuqing, a Chinese vice foreign minister, is 
currently visiting Mongolia, a spokesman for the Mongolian Embassy here said Friday. 


Mr Liu is the highest-ranking Chinese official to visit Meaget ta, a Soviet ally, in 20 
years, observers here said. 


His visit to Ulaanbaatar comes less than two weeks after Soviet leader Mikhail 
Gorbachev offered to make substantial reductions in the number of troops stationed in 
Mongolia, they noted. 


Informed Asian sources said the Chinese official was visiting Mongolia to discuss 
"international matters of common interest" and an improvement in bilateral commercial 
and economic relations. 


Mr Liu left Beijing for Ulaanbaatar on Wednesday by train, the Mongolian Embassy 
spokesman said. 


China has estimated that some 100,000 Soviet soldiers are stationed in Mongolia, which 
broke with Beijing in 1966 for ideological and strategic reasons after the Sino-Soviet 
split of the early 1960's. 


NANJING RALLY WELCOMES DPRK PROVINCIAL GROUP 


0WO71352 Beijing XINHUA in English i341 GMT 7 Aug 86 


[Text] Nanjing, August 7 (XINHUA) -- A delegation from the Kangwon Provincial 
Committee of the Workers' Party of Korea was warmly welcomed at a rally held by the 
Jiangsu Provincial Committee fo the Chinese Communist Party (CPC) in Nanjing, captial 
of Jiangsu, today. 


Jiangsu and Kangwon Provinces established friendly relations in 1984. 


Leading members of the Jiangsu Provincial Committee and Nanjing City Committee of the 
CPC attended the meeting together with more than 1,000 local people. 


The six-member delegation led by chief secretary of the Kangwon committee Yim Hyong-ku 
arrived here August 5 on a friendly visit to Jiangsu Porvince at the invitation of the 
provincial committee fo the CPC. 


The Korean guests will leave here tomorrow on a visit to Wuxi, Shanghai and Beijing 
before going home. 
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Feted at Banquet 


0WO071245 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 6 Aug 86 


[Excerpts] Han Peixin, secretary of the Jiangsu Provincial CPC Committee, spoke at a 
banquet in honor of a delegation of the Workers Party of Korea [WPK] Kangwon Provincial 
Committee on 6 August evening. Han Peixin said: China and Korea are neighboring 
countries as closely related as lips and teeth. The establishment of friendly ties 
between Jiangsu Province and Kangwon Province is a manifestation of the further 
development of the friendship and cooperation between the CPC and the WPK and between 
China and sorea. 


Yim Hyong-ku, responsible secretary of the WPK and Kangwon Provincial Committee, said: 
Jiangsu Province is a place very familiar to the people of Kangwon Province. President 
Kim Il-song and Secretary Kim Chong-il successively visited Nanjing. Since the 
establishment of friendly ties between our two provinces, we have learned more about 
your province through the increased exchanges between our two sides. 


Comrade Han Peixin said: The heroic people of Kangwon Province, with great political 
enthusiasm and revolutionary vigor, are working hard to build their beautiful homeland 
and struggling heroically for the independent peaceful reunification of their 
motherland. The great achievements they have made have inspired us, and we would like 
to congratulate them on their achievements. 


Secretary Yim Hyong-ku said: We can hardly control our emotions, for we have been 
accorded warm fraternal hospitality wherever we visit in your province. During the 
visit, we have witnessed the achievements made by the Jiangsu people in the 
modernization program. We wholeheartedly wish that the Jiangsu people, working under 
the CPC's leadership, will build Jiangsu Province into a people's paradise. 


The banquet was held in the banquet hall of Jinling Hotel. Present at the banquet to 
help entertain the guests were Shen Daren, deputy secretary of the Jiangsu Provincial 
CPC Committee, Liu Lin, chairman of the Jiangsu Provincial Advisory Commission; He 
Binghao, vice chairman of the Jiangsu Provincial People's Congress Standing Committee; 
Ling Qihong, vice governor of Jiangsu; Han Decai, a combat hero and deputy commander of 
the Air Force of Nanjing Military Region; and (Gao Shenghua), deputy secretary of the 
Nanjing City CPC Committee. 


Yim Hyong-ku, head of the Korean delegation, and his party visited the Nanjing woolen 
mill on 6 August morning. [passage omitted] 


On the same day, the Korean comrades also visited the Changjiang bridge and toured 
scenic spots in Nanjing's eastern suburbs. 
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SIHANOUK SAYS CGDK PROPOSAL REMAINS UNCHANGED 
0W061354 Beijing XINHUA in English 1336 GMT 6 Aug 86 


{Text} Bangkok, August 6 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, said here today that the Coalition Government of Democratic Kampuchea (CGDK) 
would not modify its eight-point proposal for a peaceful solution to the Kampuchean 
issue. He made the remark at a press conference while referring to reports that 
Sihanouk and Singaporean Foreign Minister Dhanabalan had talked about disarming 
eventually all Khmer factions in Kampuchea when Hanoi agrees to withdraw its troops 


from Kampuchea. 


Sihanouk said that during a meeting with Dhanabalan in Singapore two days ago, the two 
discussed the usefulness of disarming all Khmer factions in Kampuchea the day the 
Vietnamese withdraw all their troops from Kampuchea. For the time being, Sihanouk 
said, "We cannot present such a proposal," because the withdrawal of Vietnamese troops 
from Kampuchea is still such a remote possibility. 


He said, "We want to show our flexibility and goodwill to the Vietnamese," but up to 
now, Vietnam remains arrogant and does not want to show any flexibility or any interest 
in the proposals from ASEAN countries and the CGDK. "We are not letting Vietnam 
believe wrongly that we are getting weaker and weaker on the battleground," he said. 
"We are more and more successful. Khmer Rouge and the Sihanoukian Army have more and 
more units to operate deeper and deeper inside Kampuchea against the enemy." 


Sihanouk added, "We will continue to maintain our eight-point proposal till the day 
Vietnam decides to show flexibility and goodwill.” The eight-point proposal made on 
March 17 includes a two-phase withdrawal of Vietnamese troops from Kampuchea, the 
setting up of a four-party coalition government including Heng Samrin regime, free 
elections and non-aggression pact with Hanoi. The proposal was rejected by Hanoi 
immediately after being made public. Sihanouk arrived here late last night for an 


official visit. 


ENVOY CONVEYS ZHAO MESSAGE TO THAI LEADER 


0WO71106 Beijing XINHUA in English 1046 GMT 7 Aug 86 


[Text] Bangkok, August 7 (XINHUA) -- Newly-appointed Thai Prime Minister Prem 
Tinsulanon today expressed his confidence that the friendship between Thailand and 
China will further develop. He made the remarks at his residence while receiving 
Chinese Ambassador to Thailand Zhang Dewei. "The traditional friendship between our 
two peoples has laid a sound foundation for the friendly relations between our two 
countries. I am confident that the friendly relations between Thailand and China will 
develop still further and more rapidly." Prem said, "In safeguarding of world peace, 
China gives Thailand close cooperation and support. As a friend of China, I am proud 


of it." 


Ambassador Zhang conveyed to the Thai prime minister the greeting message from Chinese 
Premier Zhao Ziyang. He praised Prem for promoting the friendly relations between 
Thailand and China and making the relations develop very rapidly during his six-year 


premiership. 


Prem thanked Premier Zhao for his message of greetings. "It is the first greeting 
message from a leader of a foreign country since my renewed assumption of premiership," 
he said, adding "I have always regarded China as the most friendly country of Thailand." 
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ZHANG AIPING ON CHANGES IN CHINESE ARMY 


HKO70935 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1333 GMT 31 Jul 86 


[Text] Beijing, 31 Jul (ZHONGGUO XINWEN SHE) -- This afternoon, Zhang Aiping, state 
councillor and minister of national defense, said that the present good domestic 
situation and the relatively stable international situation enable China to make a 
series of new changes in her national defense construction. Under the new situation, 
China will use new concepts and new thinking methods to promote the modernization and 
regularization of her armed forces. 


Zhang Aiping said this when proposing a toast at the reception held by the Ministry of 
National Defense to celebrate the 59th anniversary of the founding of the PLA. He said 
that China's national defense construction and the development of her armed forces 
serve the purpose of defending the motherland and safeguarding world peace. 


It is reported that China's disarmament program of reducing 1 million troops is nearly 
complete. The field armies had completed the process of reorganizing their troops into 
group armies by the end of last year. The Chinese Army has improved its weapons and 
equipment, has enhanced the degree of combination and its quick mobilization and 
redeployment capacity, and has better adopted itself to the needs of an anti-aggression 
war in the future. 


The Chinese Army has also taken the initiative in participating in the country's 
economic construction. During the period of the Sixth 5-Year Plan, the Army contributed 
more than 100 million workdays and 2.5 million sorties of machines and vehicles. Army 
troops participated in more than 10,000 construction projects throughout the country, 
and undertook nearly 60,000 rescue actions. 


NATIONAL DEFENSE INDUSTRY BOOSTS CIVILIAN PRODUCTS 


OWO80007 Beijing XINHUA Domestic Service in Chinese 0801 GMT 7 Aug 86 


{By reporter Chen Zhiqiang] 


[Text] Beijing, 7 Aug (XINHUA) -- In a spirit of reform and pioneering, China's 
science, technology, and industry departments for national defense are actively 
promoting a strategic shift in orientation -- from one of primarily serving national 


defense modernization to one of serving the country's four modernizations program. The 
work of restructuring the national defense industry, readjusting the military 
industry's production capacity, and placing enterprises at lower administrative levels 


is progressing smoothly at the moment. 


Since the beginning of this year, the CPC Central Committee, the State Council, and the 
Central Military Commission have issued a series of important instructions on this 
strategic shift. The Commission of Science, Technology, and Industry for National 
Defense and the Ministries of Nuclear, Aviation, Ordinance, and Astronautics Industries 
held separate meetings to relay and implement the instructions. 
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Their study and discussions have led to a common understanding: The strategic shift in 
the orientation of the departments of science, technology, and industry for national 
defense -- from one of serving primarily the national defense modernization to one of 
serving the country's four modernizations' program -- is a correct policy decision by 
the CPC Central Committee on the basis of its analysis of the international strategic 
structure and developments in warfare. It is an inevitable result of the shift in the 
focus of the party's work and the strategic shift in building the Army. After the 
strategic shift, the military industrial enterprises will be oriented to society at 
large instead of the Army alone. As a result, the Army will have more consumers , more 
responsibilities, and greater demands placed on them. Comrades on the science and 
technology front for national defense are determined to fulfill, in a reforming and 
pioneering spirit, the new tasks entrusted to them by the CPC Central Committee. 


To implement the Central Committ.ee's strategic policy decision, departments of science, 
technology, and industry for national defense have taken the strategic shift as their 
central task, dominating all other work. Pursuant to the instructions of the State 
Council and the Central Military Commission, the Commission of Science, Technology, and 
Industry for National Defense is making -the necessary readjustment of military 
industry's management structure and production capacity. Together with the State 
Planning Commission, the Finance Ministry, and the General Staff Department, it drew up 
“Provisional Regulations on the Management of Appropriated Funds for National Defense 
Research and Development," "Provisional Regulations on the Contract System for Weapons 
and Equipment Research and Development," and other regulations governing the management 
of scientific research for national defense, in an effort to pave the way for 
structural reform of the national defense industry. 


Several military industrial departments are working actively to carry out the policy of 
integrating military with nonmilitary enterprises, peacetime production with 
preparedness against war, and putting civilian and peacetime production first. 
Regarding the work of decentralization as a starting point for structural reform, the 
Ministry of Ordnance Industry has taken the lead in placing the management of ordnance 
enterprises at a lower level. The ministry's leading party group extensively solicited 
the ideas of subordinate enterprises and institutions on structural reform and other 
issues in order to achieve quick results and to be accurate, strict, and meticulous in 
their work. A work group, led by the minister, consulted with Chongqing City 
authorities and the provincial governments of Heilongjiang, Gansu, and Shanxi on 
decentralizing ordnance enterprises. The Ministry of Aviation Industry has made 
vigorous efforts to develop new types and improve existing cargo and passenger 
aircraft, including aircraft for rural use, and helicopters. At the same time, it is 
developing new aircraft through international cooperation, in an effort to speed up the 
development of China's civil aviation industry. The Ministry of Astronautics Industry 
is readjusting its products mix to develop more civilian products, such as civilian 
satellites. It is improving, and perfecting, carrier rocket systems and promoting the 
use of astronautics technology in land survey, mineral prospecting, railway 
communications, agriculture, forestry, water conservancy, telecommunications, and radio 
and television broadcasting. The Ministry of Nuclear Industry regards the development 
of nuclear power plants as a priority task in developing civilian products. At the same 
time, it is promoting the peaceful use of nuclear energy, such as the supply of power 
for heat, and the peaceful use of isotope and other nuclear technology. 
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MILITIA WORK REFORMED IN INTEREST OF ECONOMY 


0WO71433 Beijing XINHUA Domestic Service in Chinese 0643 GMT 7 Aug 86 
[By reporter Xu Jingyao and correspondent He Guanggao] 


[Text] Beijing, 7 Aug (XINHUA) -- China's militia work has been readjusted ard 
reformed in the interest of economic construction. The number of primary militia 
members has been reduced by 80 percent, while the number of militia trainees has 
dropped by 88 percent. The stress of militia work has shifted from organizing militia 
military training to organizing militia participation in building the two civilizations. 


Statistics show that the militia in China have taken the lead in building some 69,800 
civilized villages and civilized units, of which 47 percent have been rated as advanced 
units by local party committees and governments at or above the county level. Militia 
Organizations at all levels, working in close cooperation with trade unions, CYL 
organizations and women's federations, have set up more than 47,000 cultural centers, 
sparetime schools, science popularization associations, and other cultural and 
educational facilities in more than one half of China's villages. Some 960,000 
technical training classes have been held and nearly 10 million militia have attended 
those classes. The militia have become a backbone force in the building of spiritual 
civilizations. 


At the same time, the militia in various localities are actively taking part in 
economic reform, and some of them are the first to become prosperous by working hard. 
They have also made outstanding contributions to building key construction projects, 
dealing with emergencies, providing disaster relief, maintaining law and order, and 
assisting the PLA in border defense. At present, some 6 million militia families in 
China have become specialized households. Nearly 8 million militia members are in 1.58 
million “helping-the-poor groups" and "“serving-the-people groups," enthusiatically 
serving the people and leading the people in taking the road of common prosperity. In 
the last 2 years, some 5.8 million militia have participated in building more than 
4,000 key state and local construction projects. Some 7.38 million militia have taken 
part in combating floods, helping earthquake-stricken people, and fighting forest 
fires. They have rescued more than 1.51 million people from dangers. Since the middle 
of April this year, 69 counties in Sichuan Province have successively been hit by 
storms, torrential rains, and hailstorms. Some 360,000 militia members took part in 
dealing with the disasters. The militia helped reduce the losses of the state, the 
collectives, and the people, and helped local people promptly restore production and 
rebuild their homes. 


PARTY CONGRESS OF NORTH CHINA SEA FLEET OPENS 


SKO70714 Jinan DAZHONG RIBAO in Chinese 25 Jul 86 p 1 


[Text] The Third CPC Congress of the North China Sea Fleet of the PLA Navy opened in 
Qingdao on 24 July. A total of 303 delegates attended the congress. He Changyun, 
deputy political commissar of the North China Sea Fleet, presided over the congress. 
Ma Xinchun, commander of the North China Sea Fleet, delivered an opening speech. Zhu 
Hongxi, deputy commander of the North China Sea Fleet, read the message and letter of 
congratulations sent by the Jilin Military Region and the party committee of the navy 
of the Jinan Military Region. [paragraph continues] 
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Li Shitian, political commissar of the North China Sea Fleet, and Yan Yi, secretary of 
the Discipline Inspection Commission, respectively delivered the work reports of the 
party committee and the Discipline Inspection Commission of the North China Sea Fleet. 


In his report, Comrade Li Shitian reviewed the notable achievements made in the past 
few years with regard to conducting educatiun, training, and war preparedness, and 
supporting the local construction; found out the weak links in work; and summed up 
experiences and lessons. 


In his report, Li Shitian put forward the fighting goals for strengthening the fighting 
ability on the waters in line with the principles for army building at peace time and 
the tasks that the fleet should undertake, set forth and assigned by the CPC Central 
Committee and the Central Military Commission. 


STATE COUNCIL CANCELS OUT-OF-DATE LEGISLATION 


OW0O80200 Beijing XINHUA in English 0153 GMT 8 Aug 86 


[Text] Beijing, August 8 (XINHUA) -- The State Council, China's liighest governing 
body, has cancelled 127 pieces of legislation that are out-of-date or run counter to 
the current policies, an official of the legal system bureau under the state council 
told XINHUA today. It declared 359 others invalid for the same reason, the official 
said, adding that these covered finance, insurance, taxation, trade marks and the 
management of free markets. Meanwhile, some 190 regulations on trade and commerce will 
continue to be effective, and a collection of these will be published by the People's 
Publishing House. 


Work began in 1983 to check the 50,000 regulations issued by the Council, ministries 
and the governments of provinces, municipalities and autonomous regions since the 
founding of the New China in 1949, to see if they fit in with the current policies of 
opening to the world and enlivening the domestic economy. This is part of the efforts 
to improve China's legal system, the official said. It has been discovered that about 
two-thirds of these should automatically lose effectiveness or be declared invalid, the 
officials said. The rest can still be effective, but some will have to be revised, he 


added. 


STATE COUNCIL UPGRADES QUFU COUNTY TO CITY 


OWO11714 Beijing XINHUA in English 1404 GMT 1 Aug 86 


[Text] Jinan, August 1 (XINHUA) -- Qufu County, the native place of the great 
educator, thinker and statesman Confucious (551BC -- 479BC), began as of today to enjoy 
the status of a city with the approval of the State Council, China's highest governing 
body. As a city, Qufu, already a major tourist resort, will receive more for funds for 
its own construction and development, a local official said here today. The city is 
famous for the Confucius Temple, the mansion of his descendants and "Kong Lin" -- the 
graveyard of the sage and his family. 
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The government is spending 12 million yuan between 1986 and 1990 on the repairs and 
protection of these and other relics) connected with the Confucius and his descendants, 


the official said. 


The new Qufu City has an area of 890 square kilometers and a population of 538,000 
including 50,000 urban residents in the seat of the city. A meeting of 1,200 people was 
held today to mark its designation as a city. 


KANG SHIEN SPEAKS ON FOREIGN ECONOMIC INTERESTS 


0W041054 Beijing XINHUA in English 1036 GMT 4 Aug 86 


[Text] Daqing, August 4 (XINHUA) -- "China will take various measures to guarantee the 
economic interests of foreign partners," Chinese State Councillor Kang Shein stated 


today in China's biggest oilfield. 


Addressing the more than 160 foreigners attending the ceremony marking’ the 
commissioning of the first-phase project of a Daqing Petro-Chemical Complex which is 
capable of producing 300,000 tons of ethylene a year, Kang Shien said that it is the 
common desire of the Chinese people to turn China into a modernized socialist country. 
It is the country's “firm and long-term strategic policy to invigorate its domestic 
economy and open to the outside world," he said, adding that greater efforts will be 
made to promote Sino-foreign cooperative production and Sino-foreign joint ventures. He 
said that the Chinese Government “has worked out and gradually improved the principles 
and policies and relevant rules and regulations beneficial to the country's foreign 


cooperative undertakings. 


"We would like to have technical and economic cooperation through various forms with 
enterprises and organizations of all countries and regions. The government will take 
various measures to guarantee the economic interests of all foreign partners," Kang 
Shien said. Speaking of the Daqing Petro-Chemical Complex, Kang said: "Facts have shown 
that the future for our cooperation is bright and the Chinese people mean what they 


say." 


On behalf of the Chinese Government, he warmly welcomed entrepreneurs and engineers and 
technicians of various countries to China to undertake economic and_ technical 
cooperation with his country and to promote their mutual economic prosperity as well as 
the friendship between the people of China and the people of various countries. Kang 
also announced that in 1987, two ethylene complexes with the same production capacity 
will be completed and commissioned in east China's Shandong and Jiangsu Provinces, and 
construction will begin on another one in Shanghai. 


NI ZHIFU PRESIDES AT TRADE UNION MEETING 


0W311021 Beijing Domestic Service in Mandarin 1100 GMT 30 Jul 86 


[Text] Our reporter has learned from the 9th Enlarged Presidium Meeting of the 10th 
All-China Federation of Trade Unions, which was held in Beijing on the afternoon of 30 
July, that China's trade unions have been actively participating in and discussing 
government and political affairs this year and that their role in state political life 
fiaé been noticeably enhanced. 
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Ni Zhifu, member of the Political Bureau of the CPC Central Committee and president of 
the All-China Federation of Trade Unions, presided over the meeting. Luo Gan, vice 
president of the federation, delivered a repnrt. 


The meeting proposed: To meet the requirements of reform of the economic and political 
systems, trade unions must pay attention .o work in four aspects. First, we must 
constantly eradicate outdated ideas and acquire new ideas in the course of reform so as 
to effect a change in our ideology and understanding. Second, we must continue to 
improve workstyle, maintain close ties with the masses. Third, we must make constant 
efforts to improve the workers' capacity for participating in and discussing government 
and political affairs by stressing investigation and research and enhancing their 
understanding of policy. Fourth, we must enhance study of theories and policies so that 
theoretical research is closely related to and keeps abreast of the problems arising 
from reform. 


QUALITY CONTROL CONFERENCE ENDS IN GUANGZHOU 


0WO11121 Beijing XINHUA in English 0727 GMT 1 Aug 86 


[Text] Guangzhou, August 1 (XINHUA) -- A quality-control network has been established 
throughout the country, said an official at the first national conference on quality 
control which just ended in this capital of Guangdong Province. A series of regulations 
on product quality has been issued by the central government over the past seven years. 
The official said, and 360 testing centers have been set up nationwide, in addition to 
22,000 local stations for the purpose. 


Meanwhile, a quality-control drive has been carried out across the country. The 
selective examination system has been practised in the country since July 1985. 
According to this system, the authorities at the State Standardization Bureau selected 
some products from marketing units or from among customers to examine without giving 
advance notice, and then declared the results to the public. | 


Up to now, 137 varieties of goods made by almost 2,000 industrial businesses have been 
examined in this way, and the state economic commission has published six documents 
about the quality of examined products. Non-governmental organizations such as quality 
control societies, consumers federations and users committees also join in effort to 
raise quality, the official said. They often refer complaints from the consumers to 
government organizations and the press. 


LABOR SERVICE COMPANIES AID IN EMPLOYMENT 


OWO71441 Beijing XINHUA in English 1356 GMT 7 Aug 86 


{[Text] Manila, August 7 (XINHUA) -- China's booming labor service companies have proved 
to be a good way of combining job creation with economic development. This was stressed 
today by Sun Zhixian, a division chief of China's Ministry of Labor and Personnel in a 
speech at a regional workshop on training for entrepreneurship and self-employment in 
Manila today. Sponsored by the Manila-based Asian Development Bank, the ongoing 
workshop opened here August 4 and will end August 15. 
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Sun said labor service companies, set up since 1979 all over China, provide vocational 
training and jobs for jobseekers by developing collective and individual enterprises 
and services trades. Labor service companies now total 38,674. They have set up 
75,000 production enterprises, 108,000 commerce, catering and service enterprises, and 
26,000 construction, transporting and loading service companies. They have provided 
jobs for 5.57 million people and their sales volume from 1981 to 1984 was 477 billion 
yuan (about 132 billion U.S. dollars). 


Sun noted that the number of young people reaching working age in China has increased 
from 17 million per year in the 1970s to 20 million in the 1980s. Modern industries 
cannot provide enough jobs for jobseekers since less manpower is being used now because 
of new technology. But labor service companies can follow the principle of combining 
technology-intensive enterprises with labor-intensive ones, and develop small 
labor-intensive enterprises for job placement, he said. About 20 delegates from 
developing countries and regions in Asia took part in the workshop. 


IMPORTS DOWN, EXPORTS UP IN FIRST SIX MONTHS 


0W171740 Beijing XINHUA in English 1331 GMT 17 Jul 86 


[Text] Beijing, July 17 (XINHUA) -- China exported 12.8 billion U.S. dollars worth of 
goods in the first half of this year, up 13.7 percent over the same period of last 
year, today's international business paper reports. The total value of imported goods 
received by China during the same period came to 14.4 billion U.S. dollars, down 2.7 
percent. 


The country's foreign exchange earnings from sales of oil dropped "sharply" because of 
the steep fall of oil prices on the international market, says the paper, quoting a 
spokesman for the Ministry of Foreign Economic Relations and Trade. But the earnings 
from other goods rose 38 percent. These included cereals, cooking oil, light and 
textile industrial products, native and animal by-products and arts and handicrafs 
articles. 


EASTERN SECONDARY, TERTIARY INDUSTRIES DEVELOP 


0W080037 Beijing XINHUA Domestic Service in Chinese 1057 GMT 7 Aug 86 
[By reporter Jiao Ran] 


[Text] Beijing, 7 Aug (XINHUA) -- Secondary and tertiary industries developed rapidly 
in the rural areas of China's eastern economic region in the course of rural reform. 
The output value of these industries has exceeded that of primary industry, thanks to 
readjustment of the production structure. In 1985, the average output value produced 
by rural manpower in east China reached 2,193.41 yuan more than the national average. 
The living standard of peasants in the entire region is moving distinctly from a stage 
of having enough food and clothing to that of comparative affluence. 


In addition to economically-developed Shanghai, Beijing, Tianjin, Zhejiang, Guangdong, 
and Jiangsu, China's eastern economic region also includes Liaoning, Shandong, Fujian, 
Hebi, and Guangxi. 
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Situated near the coast or around large or mecdjiium-sized cities, the rural areas in this 
region have good transportation syst:>ms and ezsy access to information. In addition, 
people there have higher cultural, scientific, and technological standards and a better 
economic and social environment, which all contributes to the development of secondary 
and tertiary industries. According to the State Statistical Bureau, the total products 
produced by the rural people in China's eastern economic region reached 342.9 billion 
yuan in 1985, accounting for 54.1 percent of the nation's total. The output value 
produced by rural industry, construction, transportation, and commerce totaled 178.5 
billion yuan, representing 52.1 percent of the total products produced in the region's 
rural areas, compared with 38.8 percent in 1980. Some 27 percent of the rural manpower 
in this region is engaged in secondary aad tertiary industry, an important factor in 
the rise of rural productivity and income. 


ZHAO ZIYANG URGES MORE FOREIGN INVESTMENT 


0W071532 Beijing XINHUA in English 1508 GMT 7 Aug 86 


("China Hopes To Strengthen Cooperation-With Foreign Countries in Investment, Says 
Premier" -—- XINHUA headline] 


[Text] Beidaihe, August 7 (XINHUA) -- Chinese Premier Zhao Ziyang sid here today 
China hopes to strengthen cooperation with foreign countries in the use of foreign fund 
in the period of Seventh and Eighth Five-Year Plans (1986-1995). Zhao made these 
remarks during a meeting with businessmen of petrochemical industry and bankers from 
Japan, the United States, Federal Republic of Germany and Britain. He also proposed 
several possible areas in which foreign investois may be granted specially favorable 
terms. 


Noting that shortage of funds wiil remain a major restraint in China's modernization 
drive, Zhao said China welcomes various forms of foreign loans and wants to see more 
foreign firms to invest in China and open joint ventures and cooperative projects and 
enterprises exclusively operated with foreign fund. Zhao said the scale of foreign 
investment is not yet big at present, and he hoped that greater progress will be made. 
Foreign business people, he went on, all agreed that China is a potential market, and 
wages, land and service fees can be relatively low. Some foreign firms are complaining 
that investors in China feel disappointed at the relatively high costs, Zhao observed. 


He stated China is prepared to consider thi: problem seriously in order to keep China 
attractive to foreign investors. The cost of their products will have to be kept low 
enough to make them competitive on the international market. Zhao pointed out that 
because China's insufficient foreign exchange reserve and repayment capability, joint 
ventures, cooperative ventures and enterprises with exclusively foreign funds in China 
all face the problem of remitting their dividends out of China. He put forward some 
tentative ideas on the solution of this problem, saying that specially favorable terms 
may be granted to direct foreign investment in following cases: 


China can grant specially favorable terms in wage, land rents and various other fees to 
those foreign investors in China if their products are exported to foreign countries. 
The aim is to make such foreign investment in China mar’odly more competitive than 
elsewhere in the world. This also applies to foreign investors who sell their products 
in China but reinvest in China their income from such sales. 
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If foreign investors do not remit their due profits in cash out of China but instead 
spend them buying Chinese-made products, China will also grant them big preferential 
treatment. Zhao continued, "I think we can also tiiink of more ways. In short, 
provided both sides try to find, on the basis of equality and mutual benefit, a 
reasonable solution of the foreign exchange problem, foreign firms will enjoy a big 
scope for their activity in China." 


This means that they will be able to expand cooperation with China by making fuller use 
of the favorable corditions in China, its vast market and manpower and comparatively 
low prices. "On ou: cart, we can also absorb foreign fund more boldly," he added. He 
said, the Clinese Government is considering concrete measures aimed at promoting 
cooperation with foreign countries in the use of funds. 


He went on, “you're most weicome to take the lead in investing in China. Meanwhile, I 
hope you will convey this message to your colleagues." 


The foreign businessmen and bankers present at the meeting had just attended a ceremony 
at the Daqing oilfield marking the commissioning of first phase of the Daqing Ethylene 
Complex. During the conversation lasting one hour and 40 minutes today, the premier 
expressed thanks to all foreign companies and experts involved in the project. The 
foreign participants at the meeting commented that the project will serve as an example 
for further Sino-foreign cooperation. 


Premier Zhao said the petrochemical industry, a traditional industry, is regarded as a 
"twilight" industry in developed countries. "But it is a ‘rising-sun' industry in 
China," he said, enjoying great potential for expansion in the country. Zhao 
reiterated that China's policy of opening to the outside world and seeking foreign 
economic and technological cooperation is a long-term policy. The scale of such 
cooperation will become even bigger in the future, he predicted. 


Among those present at the metting were State Councillor Zhang Jingfu, and U.S. 
Ambassador to China Winston Lord, Counsellor of the Japanese Embassy to China Keizaburo 
Henmi, and Commercial Counsellor of the Embassy of Federal Germany to China Jurgen 


Knote. 


EARLY RICE HARVEST EXPECTED TO EXCEED LAST YEAR 


0W070612 Beijing XINHUA in English 0602 GMT 7 Aug 86 


[Text] Beijing, August 7 (XINHUA) -- Although national statistics are yet to be 
available, China's 1986 early rice harvest will be better than that of last year, the 
Ministry of Agriculture, Animal Husbandry and Fisheries said today. Of the country’s 
13 major early rice producing regions, ten are anticipating higher output. The harvest 
will be worse for Guangdong, Guangxi and Fujian which were hit by typhoons during the 
ripening period of the crop. China grew early rice on nine million hectares this year, 
33,000 hectares less than last year. However, per unit output will be higher in most 
producing areas, thanks to improved field management and application of more fertilizer. 
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NONGMIN RIBAO ON PERFECTING GRAIN CONTRACTS 


HK061046 Beijing NONGMIN RIBAO in Chinese 25 Jul 86 p 1 
(Commentator's articic: "Perfect the Grain Contract System by Economic Means] 


(Text}] Changing the grain monopoly purchase system into the contract purchase system 
is a major policy which requires arduous work in the second phase of rural reform. So 
far, the new purchase system has been implemented for nearly 2 years, and many 
localities have grain experience in practice. However, further efforts are needed in 
erder to perfect this system, and we must not relax our efforts. 


At present, many things have to be done in order to perfect the grain contract purchase 
system, but the most important tiring is to make full use of all existing conditions and 
create new conditions for the implementation of this policy and gradually become real 
and mature economic contracts. 


Not all of our comrades have understood the significance of perfecting the grain 
purchase contract system through economic means. Some comrades have worked for a long 
time under the system of purchasing grain by assigning quotas and targets through the 
administrative channels. They still use their previous work methods when implementing 
the contract purchase system. They regard the purchase contracts as target assiznment 
papers. Even if they can fu’fill these "tasks," their workstyle will still dampen 
peasants' enthusiasm for increasing grain production and selling more grain to the 
state. If this workstyle is not changed, perfecting the grain purchase contract system 
will merely be empty talk. 


Some people say that they do understand the importance of economic means, but as the 
state now cannot take sufficient materials to exchange for peasants’ grain, 
administrative means may be the final solution. Admittedly, this reilects part of the 
facts. At present we still do not have the conditions for making "mutual exchange," 
and administrative means cannot be completely discarded. However, the question is what 
our guidelines and the focus of our work should be. Should we rely mainly on 
strengthening administrative means or adopt more effective economic means? Should we 
backtrack to the old road of monopolized purchases or continue to advance the purchase 
contract system and finally turn the purchase contracts into real economic contracts? 
If we are to carry out reform, we can only choose the latter. 


So long as our guideline for perfecting the grain purchase contract system is to adopt 
more effective economic means and rely mainly om economic means, we will find many 
things we can do now even though we do not have the conditions for making mutual 
exchanges with the peasants at the time being. 


First, we may link the supply of low-cost production materials with the purchase of 
grain. At present, the state can now supply peasants with tens of thousands of tons of 
diesel oil, tens of thousands of tons of chemical fertilizer, and other production 
materials each year. Although these materials stiil cannot satisfy all of the 
peasants’ needs, they are still a large quantity of things. [paragraph continues] 
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If these things can be all passed to the peasants hands rather than being withheld by 
some departments for other purposes, they will play a great role in perfecting the 
grain purchase system. ' 


Second, we may appropriately reduce the quantity of grain purchased on the basis of 
contracts and increase the proportion of grain being bought and sold on free markets. 
This year the state has planned to reuuce the quantity of grain purchased or the basis 
of contracts by 30 billion jin, and the peasants will gair some real benefits from this 
measure. If this readjustment can be made properly, it will certainiy arouse the 
peasants’ enthusiasm for signing grain contracts. 


Taird, we may adopt the measure of using rvral processing industries to support the 
farming industry. Localities can set up their funds for assisting agriculture, and 
these funds can be linked with grain production. This will also arouse the reasants' 
enthusiasm for producing grain. 


Fourth, we may create certain forms of consultation with peasants. For example, some 
regular peasant representatives: meetings can be held so that local authorities can 
hold direct dialogue with the peasants. On these oc~7sions, the authorities can tell 
the peasants about the details of the grain purchase contracts so that the peasants can 
make better preparations. 


In fact, we may do more than the above as long as our guideline is to rely on economic 
means in the course of perfecting the grain contract system. If all leading bodies and 
departments concerned firmly adhere to this guideline in their practical work, the 
grain purchase contract system will certainly become perfect in our practice. 


SHANGHAI MAGAZINE'S MAIL CRITICIZES NUDIST BAN 


0W070841 Tokyo KYODO in English 0735 GMT 7 Aug 86 


{[Text] Shanghai, China, Aug 7 KYODO -- A Shangha! magazine has printed two letters 
from its readers in favor of lifting a ban on nude scenes in television and movies in 
yet another call for greater freedom of artistic expression in China. One of the 
letters, from an engineer i:. Shenyang in the northeast of the country, said nudity is 
not necessarily obscene. The reader added that Chinese children should get used to 
nude scenes and pictures ready for the day when they will be exposed to them when Hong 
Kong reverts to China and in the event of reunification with Taiwan. 


The Chinese authorities have pledged that they will allow Hong Kong to retain its 
capitalistic system even after the return of the British Crown Colony to Chinese 
jurisdiction in 1997. The engineer also said it is "deplorable" that Chinese 
television stations broadcast a Soviet film last year without a bathing scene of a 


woman guerrilla. 


The magazine, QINGNIAN YIDAI, recently carried an article about the scene being cut 
from the film. 


The other letter, from a youth in Jiangsu near here in reference to the article, said 
Chinese movie and television people should be free from a variety of restrictions and 
“make a leap forward powerfully.” The publication printed the letters under the 
headline, "Too Many Taboos in Chinese Movie and TV Circles." 
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WANG MENG ATTENDS TIBETAN FESTIVAL IN LHASA 


OW061416 Beijing XINHUA in English 1357 GMT 6 Aug 86 


[Text] Lhasa, August 6 (XINHUA) -- Large crowds of residents here have been drawn to 
Norbu Lingka, Lhasa's largest park, to watch Tibetan operas to mark the annual "Xodoin" 
Festival which began yesterday. The festival falls on the 29th day of the sixth month 
by the Tibetan calendar. Customarily, lamas would come down from their monasteries 
high up the mountains to celebrate the festival with laymen. Originally a celebration 
of the making of yogurt, the Xodoin has gradually become a theatrical event and is now 
known as "the festival of Tibetan opera". 


This year, eight local troupes, together with troupes from Qinghai, Gansu and Sichuan 
provinces, will perform in Norabu Lingka, Zhebung Lamasery and in factories and rural 
areas till August 13. The traditional Tibetan operas blend dialogue, singing, dancing 
and acrobatics. Several hundred foreign visitors attended celebratory activities in 
Zhebung Lamasery yesterday, together with thousands of Tibetan residents and lamas. 
Wang Meng, minister of culture and a famous writer, Wu Jinghua, the secretary of the 
Chinese Communist Party Committee of the Tibet Autonomous Region, and other local 
leaders attended yesterday's opening ceremony in Norbu Lingka. 


LI PENG VISITS BICYCLE PLANT IN JIANGSU 


0W061031 Nanjing Jiangsu Provincial Service in Mandarin 1000 GMT 5 Aug 86 


[Excerpts] During a recent inspection of a bicycle accessories plant in Jiangsuis 
Wujin County, Vice Premier Li Peng and Central Military Commission Vice Chairman Yang 
Shangakun highly praised the plant by saying “it is a small plant, yet efficiently 
run."" What were the reasons that led the two central leaders to highly evaluate the 
township-run.factory? The staff and workers said because the plant was managed by the 
strict director Tan Zhiren, who was also secretary of the plant's party branch. 


Tan Zhiren, 56, joined the party in the 1950's. Under his leadership, discipline and 
regulations are strictly enforced in the plant. When his cousin absented hiiself from 
work many times without good reason in April this year, he called a meeting of the 
staff and workers and demanded that his cousin make a public self-criticism according 
to plant regulations. [passage omitted] 


Two years ago Tan Zhiren received a monetary award from the Changzhou General Bicycle 
Plant. He spent half of the money to buy candies for all the staff and workers in 
order to let them enjoy the fruits of success. 


BRIEFS 


MONGOLIAN WORD PROCESSOR -- Beijing, 6 Aug (XINHUA) -- A computer world processor for 
the Mongolian Language passed a technical appraisal last month. This is the first 
computer which processes a Chinese minority language. Among the 55 ethnic minorities 
in China, about half have written languages. The computer can also process Chinese and 
romanized languages. [Text] [Beijing XINHUA in English 0006 GMT 6 Aug OW] 
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JIANGXI MILITARY DISTRICT IMPROVES PARTY STYLE 


OWO80045 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 5 Aug 86 


[Excerpts] The Jiangxi Provincial Military District's party committees at all levels 
have achieved marked results by relentlessly improving party style. Since the CPC 
Central Military Commission issued the call to achieve a fundamental turn for the 
better in party style in the armed forces this year, the provincial Military District 
party committee has mapped out realistic measures to improve party style, [words 
indistinct] on the one hand paying attenton to the education of party spirit, party 
style, and party discipline, while on the other checking and handling major and grave 
cases. Meanwhile, it has also paid great heed to military and political officers, at 
army, division and regiment level, playing a crucial role in improving party style, in 
order to build a first-rate army contingent and make new progress in rectifying party 
style. [passage omitted] 


Members of the Standing Committee of the Military District's party committee have been 
praised by the leaders, organs, and party committee of the Nanjing Military Region for 
taking the lead in improving party style and curbing unhealthy trends by abiding by the 
party constitution and other party principles. [passage omitted] 


During February and March, 11 military subdistricts and units under the direct 
administration of the provincial Military District reorganized themselves. Most party 
cadres have properly handled the matter of keeping and laying off personnel. [passage 
omitted ] 


In the course of checking and handling major and grave cases, leaders of the provincial 
Military District have boldly investigated and handled five cases of violating law and 
discipline and of corrupting party style. 

SHANDONG COMMENTARY VIEWS ECONOMIC DEVELOPMENT 


~ 


SKO70707 Jinan DAZHONG RIBAO in Chinese 26 Jul 86 pp l, 3 


[Commentary: "Proceeding From Reality and Grasping Major Contradictions To Promote 
Economic Development" -- On the Economic Situation of the Province in the First Half of 
This Year] 


[Excerpts] Since the beginning of this year, our province's economic work has 
developed soundly, and a good trend of an overall increase in growth rate, economic 
returns and reserve strength has emerged. In the first half of this year, the province 
created 28.785 billion yuan in industrial output value, registered an increase of 4.1 
percent over that of the corresponding period of last year, during which a 26.8-percent 
increase was achieved over the previous year. When the ouput value of village-run 
industries is included, the growth would be 8.3 percent. In agricultural production, 
despite very serious drought, the total wheat output of the province reached 15 billion 
kg, and all-time record. Urban and rural markets were thriving, with the total retail 
sales reaching 14.94 billion yuan, an 8.4-percent increase over the corresponding 1985 
period. The total value of the commodities purchased for exports was 3.198 billion 
yuan, a 51.3-percent increase over the corresponding 1985 period; and the provincial 
revenues were 3.58 billion yuan, a 5.06-percent increase. The good economic situation 
in the first half of this year has provided a favorable foundation for the province to 
achieve a fairly ideal goal in economic work. 
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The reason why our province's economic situation has been better than expected since 
the beginning of this year is that the provincial party committee truly shifted its 
work focus to economic work. Setting themselves as examples, the principal responsible 
comrades of the provincial party committee devoted major efforts to the investigations 
and study of economic work. They implemented the central principles and policies in 
line with the actual conditions of Shandong, and, proceeding from reality, dared to 
expose contradictions and solve problems resolutely. 


Grasping Economic Work Firmly 


The successful fulfillment of the Sixth 5-Year Plan laid a solid foundation for the 
economic development for the Seventh 5-Year Plan? After repeated discussions, the 
provincial party committee held that the current situation is greatly different from 
that in the early Sixth 5-Year Plan. During that period, the wounds incurred during 
the 10-year turmoil had yet to be totally healed, the tasks to put an end to chaos and 
set things to rights remained very arduous, the problems left over from history were 
many, and the work to implement policies was just at the beginning. As a matter of 
fact, party committees did not have enough time to and could not possibly shift their 
major efforts completely to economic work. However, today when the tasks in the 
aforementioned fields have been basically completed, the provincial party committee can 
and should put its major efforts in economic work to ensure a new leap in the 
province's economy. Understanding this, the provincial party committee has firmly 
grasped economic work since the beginning of this year. In view of the new situation 
and new problems emerging after exercising macroeconomic control, and the numerous 
understandings of cadres and people concerning growth rates, it clearly pointed out the 
need for guarding against a sharp fall after the sharp rise achieved last year, thus 
unifying their thinking fairly successfully. Through investigations, study, and 
repeated appraisals, the provincial party committee decided at a provincial work 
conference on planning, economy, and foreign economic relations and trade held in March 
this year that the industrial growth rate for this year was planned at 10 percent while 
quality is ensured and better economic results are achieved, and that efforts should be 
exerted to make it 12-15 percent when doing our work. [passage omitted] 


Boosting the Enthusiasm of Localities, Enterprises, and Staff Members and Workers 


Since the fourth quarter of last year, many new problems have arisen in our province's 
urban economic work. Major ones are: Some local rational flexible reform measures do 
not count any more, and the economic contracts of enterprises cannot be totally 
fulfilled; after the wage reform of enterprises, the amount of bonuses has declined, 
and the means to enforce the economic responsibility system is weakened; the 
understandings of the enforcement of the system of having plant directors assume full 
responsibility are not unified, and therefore directors are at a loss as to what to do; 
and the parties and entertainment necessary to enterprises in their production and 
business activities are considered unhealthy trends. These problems dampen the 
enthusiasm of enterprises, and staff members and workers at varying degrees. The 
provincial party committee has attached great importance to this, holding that we 
cannot win the trust of the people if we leave policies, however good they are, 
unimplemented. It called for emergency investigations, study, and formulation of 
methods, thus ascertaining the situation very quickly. [paragraph continues] 
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In view of the situation in which some localities failed to honor their contracts last 
year, it also adopted a resolute measure, announcing in explicit orders that the 
provincial party committee and government should mean what they have said, and each 
level should be responsible for the implementation of the policies it has decided on. 
With the guidance and active encouragement of the provincial party committee, all 
localities have proceeded from reality to fulfill the contracts signed last year fairly 
quickly, and have thus effectively facilitated the institution of the economic 
responsibility system this year. As of date, more than 90 percent of the province's 
large and medium-sized enterprises have put into effect the economic responsibility 
system fairly successfully. [passage omitted] 


Conscientiously Solve Practical Problems To Promote Solid Economic Development 


Since the beginning of this year, we have encountered prominent problems in organizing 
production such as lacking energy resources, raw materials, and floating funds. In 
order to conscientiously help the enterprises solve these problems, leaders of the 
provincial party committee and the provincial government have personally organized 
personnel to conduct investigations and study among the grassroots to clearly grasp the 
situation, and have convened provincial-level departments concerned to study and 
formulate measures for solving these problems. The provincial party committee and the 
provincial government decided to allot 700,000 tons of coal for _ generating 
electricity. Thus, the province has bascially balanced the supply of fuel for 
electricity generation. The electric energy production in the first half of this year 
increased by 13.4 percent over that of the same period of last year. The strains on 
power supply have been alleviated. Besides organizing the enterprises producing raw 
materials to make efforts to increase their production and importing some of the raw 
materials, the province has concentratively mobilized the enterprises and their staff 
members and workers to strengthen market regulation and economic cooperation and to 
save and reduce energy consumption in order to solve the problems concerning lacking 
raw materials. [passage omitted] 


The provincial party committee and the provincial government not only have firmly, 
carefully, and solidly grasped the economic work, but also have given thorough and 
far-reaching consideration to the issue concerning reserving strength for economic 
development, and have taken earlier measures for grasping it. For imstance, the 
provincial party committee and the provincial government placed the work of supporting 
the impoverished areas, including the Yimeng mountainous area, to develop the economy 
on the main items of the agenda last year. Li Changan, deputy secretary of the 
provincial party committee and governor of the province, guided responsible comrades of 
more than 20 provincial-level departments to go deep into the Yimeng mountainous area 
to help study and formulate measures for eliminating poverty and seeking prosperity. 
Through the efforts made over the past 1 year, these impoverished areas have made 
initial achievements with regard to planting trees, developing afforestation, building 
and repairing roads, erecting power lines for agricultural use, opening broadcasting 
facilities, building water conservancy projects, and rebuilding schoolhouses and have 
made great progress in agricultural production and a diversified economy. The per 
capita income of the 170,000 impoverished households across the province surpassed 200 
yuan last year. The people in these areas basically have sufficent food to eat and 
clothing to wear. [passage omitted] Our province has greater development in town and 
township enterprises over the past few years. Compared with Jiangsu Province, we even 
have a longer way to go. To development of town and township enterprises in the 
eastern and western parts of the province is umeven. This is the key factor affecting 
the province's economic development. [paragraph continues] 
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In order to facilitate the development of town and township enterprises, the provincial 
party committee decided to regard the development of town and township enterprises as a 
strategic priority to make the people rich and Shandong prosperous. Through the 
development of town and township enterprises, we will be able to liberate the people 
from the narrow lands and the outdated economic patterns, to change the unitary 
economic structure of the rural areas, and to change the advantages of having natural 
resources into those of having commodities. In order to do so, the provincial party 
committee and the provincial government called for giving priority to construction of 
the leading bodies of town and township enterprises; and called on banking and 
crediting, supply and marketing, financial and tax, and industrial and commercial 
administrative departments to give assistance to and strengthen management over town 
and township enterprises so as to change the previous situation in which fewer 
departments gave assistance to the enterprises and many departments imposed strict 
restrictions on them, and to further help these enterprises upgrade their commodity 
rate, improve product quality, and enhance their competitiveness. The provincial party 
committee and government called for vigorously promoting the lateral economic 
cooperation between different town and township enterprises and between the enterprises 
and other fields so as to give them more vitality for development. 


ZHEJIANG'S WANG FANG SPEAKS TO MILITIA MEETING 


0W071337 Hangzhou ZHEJIANG RIBAO in Chinese 29 Jul 86 p 1 


[Excerpts] From 24 to 27 July the Nanjing Military Region convened a meeting in 
Xiaxing to exchange experiences in reforming militia organization and training on a 
trial basis. Zhejiang's Jiaxing Military Subdistrict, Fujian's Fuzhou Military 
subdistrict, and five other units delivers speeches on their typical experiences. Wang 
Fang, secretary of che Zhejiang Provincial CPC Committee, called on the attendants. 
Shen Zulun, member of the Standing Committee of the provincial CPC Committee and vice 
governor of Zhejiang, addressed the meeting. 


Huang Litian, a section chief of the Mobilization Department under the PLA General 
Staff Headquarters; Zheng Bingqing, deputy chief of staff of the Nanjing Military 
Region; Sun Changming, director of the Military Region's Mobilization Department; Li 
Qing, commander of the Zhejiang Military District; Liu Xinzeng, the Military District's 
political commissar; Zhungze, secretary of the Jianxing City CPC Committee; and Jiaxing 
Mayor Zhou Hongchang attended and addressed the meeting. [passage omitted] 


Since the CPC Central Committee issued the directive on improving militia and reserve 
service work in the new period while paying attentin to economic development, the 
People's Armed Forces Departments, acting upon the unified plan of the Nanjing Military 
Region, have conscientiously publicized and studied the directive and have worked out 
realistic measures to implement it. The various provincial military districts under 
the Nanjing Military Region and the Shanghai Garrison District have selected a county 
and city in their respective areas to reform militia organization and training on a 
trial basis, and have gained some experience in this respect. The meeting called on 
People's Armed Forces departments at all levels to popularize typical examples in light 
of local conditions, to reform militia work in line with the 16-character principle, 
“reduce quantity, improve quality, grasp priorities, build a good foundation," to make 
militia work subordinate to and serve economic development in a still better way, and 
to create a new situation in militia and reserve service work. During the meeting the 
representatives visited the militia training site of Pinghu County and viewed a joint 
military exercise demonstration. 
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HEILONGJIANG SECRETARY ON REDUCING EXPENDITURES 


0W061459 Beijing XINHUA Domestic Service in Chinese 0639 GMT 4 Aug 86 
[By reporter Zhang Chijian] 


[Text] Harbin, 4 Aug (XINHUA) -- In the course of rectifying party style, party and 
government organs at all levels in Heilongjiang Province have brought up the issue of 
ever increasing administrative outlays due to overstaffed organs, excessive meetings, 
and too many cars. At the meeting of the responsible comrades of party committees of 
various departments directly under the provincial authority and the various prefectural 
and city party committees, Secretary Sun Weiben of the provincial party committee 
summed up the views of those attending the meeting and cited the following figures: 
Administrative outlays in Heilongjiang last year totaled 563 million yuan, more than 
double those of 1980 and ranking No 6 in the nation in administrative outlays. These 
figures were revealed at the meeting recently held by the provincial party committee. 


Dwelling upon the issue of overstaffed government organs and excessive meetings and 
cars, Sun Weiben pointed out the following: 


-- There are too many administrative personnel. As of the end of last year, the total 
number of administrative personnel had reached 101,995 (excluding personnel who work 
for the republic security, procuratorial and judicial organs, and courts), marking an 
increase of 11,351 people compared with 1983. The reasons for this increase are: 


1. Various prefectures and cities determine the sizes of their administrative organs 
by themselves. According to statistics compiled at the end of last year by the 
provincial committee for determining the authorized sizes of government organs, various 
prefectures and cities have generally established 5 to 6 administrative organs on their 
own. One of the prefectures had established as many as 12 administrative organs on its 
own. This alone means that they are overstaffed by 8,740 people. 


2. Administrative offices have been set up and personnel hired in various organs 
without authorized funds. The administrative organs directly under the provincial 
authority have set up 31 additional offices with 634 additional staff members, 
increasing the total administrative expenditures by 2.66 million yuan. 


3. The province's various government organs in general have exceeded their authorized 
size. According to a survey of over 16 departments and bureaus under the provincial 
government, these departments and bureaus are authorized a total of 1,145 staff 
members, as approved in 1983. However, they have already been overstaffed by 324 
people as of the end of last year. 


4, There are too many interim organs. The administrative expenses for all the interim 
organs in the province last year reached 2.47 million yuan. Due to the fact that there 
are too many organs and staff members, some of the units have to rent guesthouses or 
hostels and use them as offices. In 1985, the administrative units throughout the 
province paid 1.77 million yuan for their office rent. 
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-- There are too many cars. In 1985, the various government organs throughout the 
province (excluding public security, procuratorial and judicial organs, and courts) had 
a total of 2,964 cars, registering an increase of 737 cars as compared with 1984. They 
had spent 30.59 million yuan for auto procurement during 1985. They showed great 
interest in purchasing high-quality cars. Some of the units bought Volga cars in early 
1985, but later on, they quickly got rid of the Volga cars and spent more money to buy 
expensive limousines. 


-- There are too many meetings. In 1985, various government organs in the province 
spent 20.2 million yuan in convening meetings of all types, more than double that spent 
in 1980. According to statistics compiled by the general office of the provincial 
party committee, the number of sessions convened in 1985 by various departments under 
the provincial party committee had doubled that of 1984 with the number of days in 
session increased by 40.9 percent, the number of people attending the sessions 
increased by 92 percent. The number of meetings held by the various departments under 
the provincial government also increased by 60.4 percent. A total of 214,000 yuan was 
spent for the province-wide meeting of "five stresses, four beauties, and three ardent 
loves" convened in 1985, while some other provinces spent only less than 100,000 yuan 
in convening a similar meeting. According to regulations, this meeting is authorized 
to spend 9,900 yuan for buying prizes and awards, while the actual expenses for this 
meeting should not exceed 76,135 yuan. 


It is understood that in light of the issue of ever-increasing administrative 
expeditures in the province, the Heilongjiang Provincial CPC Committee and the 
provincial government have adopted some measures for curbing expenses, some of which 
have already yielded results. As a result, expeditures in this regard in the province 
during the first half of this year are less than those budgeted. Right now, the 
government organs at all levels are studying how to further reduce various outlays. 


HEILONGJIANG DEALS WITH UNHEALTHY PRACTICES 


0W080309 Beijing XINHUA Domestic Service in Chinese 0649 GMT 7 Aug 86 


[Excerpts] Harbin, 7 Aug (XINHUA) -- In conducting grass-roots party rectification, 
the Heilongjiang provincial party committee has taken a serious attitude in solving 
every problem of unhealthy practice on the part of leading organs and cadres revealed 
by grass-roots units. In dealing with these problems, it has adopted the method of 
keeping a record of the facts, giving timely instructions to the departments concerned, 
and supervising and prompting the handling the problem. A total of 974 problems 
concerning provincial, prefectural (city), and county party and government organs, 
enterprises, and institutions at the prefectural (city) and county levels were revealed 
by grass-roots units. Thus far, 763 have been corrected. Recently, the Central 
Commission for Guiding Party Rectification distributed a report on this matter from the 
party rectification office of the Heilongjiang provincial party committee with this 
note: What the Heilongjiang provincial party committee has done has provided an 
important experience. It “has produced a very good effect on consolidating and 
developing the fruitful results of party rectification in leading organs at and above 
county level, and on prompting these units to further the work of rectifying party 
style, and has set an example worth emulation by all localities." 
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Practical experience in conducting party rectification makes the Heilongjiang 
provincial party committee aware that many unhealthy practices in organs and units at 
and above county level are connected with the problems in grass-roots units, and that 
the unhealthy practices of some leading cadres with party membership are known most 
clearly by the people concerned in the grass-roots units. This provincial party 
committee believes that, by taking a serious attitude to solving the problems revealed 
by grass-roots units, it will be able to have those at the higher level prompted by 
those at the lower to correct their problems, thus further improving the party style of 
leading organs and units at the higher level. For this reason, at the key beginning of 
party rectification work at the grass-roots level, it pointed out clearly that every 
problem revealed by grassroots units concerning leading organs at and above county 
level -- that is, provincial, prefectural (city), or county organs -- must be 
investigated and dealt with. Accordingly, all localities have made serious efforts to 
grasp this work. According to statistics compiled at the end of June, covering 104 
provincial departments and bureaus, 14 prefectures (cities), 3 forestry administrative 
bureaus, and 9 agricultural administrative bureaus, as many as 974 problems concerning 
provincial, prefectural (city), and county party and government organs, enterprises, 
and institutions at the prefectural (city) and county levels had been revealed by 
grassroots units, including abuse of official power for selfish ends, economic 
problems, long-term misuse of public funds, no or insifficient payment for the purchase 
of agricultural and sideline products, use of public funds for lavish feasting, 
acceptance of gifts, and purchase, sale, and construction of houses in violation of the 
policy. Now, 78 percent of the problems have been investigated and dealt with. 
[passage omitted] 


To find the problems revealed by grass-roots units, the Heilongjiang provincial party 
committee has relied on many channels, but the following are the three main ones: 1) 
Encouraging the masses to write letters or visit the authorities concerned to expose 
problems; 2) intensively investigating and dealing with the problems revealed through 
the handling of other cases; and 3) taking up the problems revealed by grassroots 
level. The provincial party committee has demanded that the problems revealed be dealt 
with seriously and resolved in earnest by party committees at provincial, prefectural 
(city), or county level as the case may be, and that all major problems involving 
leading cadres with party membership be investigated and dealt with seriously the party 
committee at the next higher level. In practical work, most party committees and party 
rectification offices at the prefectural (city) and county levels have been able to 
keep a record of the facts, given timely instructions, supervise and promptly handle 
problems, and set a deadline for their solution. In this way, practically every 
problem has received due attention. 


JILIN RIVERS, RESERVIOR ‘IN DANGER‘ 


HKO50527 Hong Koug ZHONGGUO XINWEN SHE in Chinese 1258 GMT 4 Aug 86 


[Report by Iiu Beixian: "Jilin Hit by Rainstorms; Its Reservoirs in Danger" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Changchun, 4 Aug (ZHONGGUO XINWEN SHE) -- Early this morning, when this reporter 
walked in mud from the Changchun railway station, the station was broadcasting a notice 
that a flood destroyed the railway, all rail service between this provincial capital 
and Baicheng, the city to its northwest, was suspended. 


I. 8 Aug 86 S 4 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


Over the past few days, there have been consecutive rainstorms and heavy rainstorms in 
Jilin Province. The water in its 19 rivers and 13 big reservoirs has risen sharply one 
after another to emergency levels. The most serious was the lower reach of the 
Dongliao He, in which the flood peak flow has exceeded the designed capacity of the 
dikes. After the rain, the water in the Xinkai He valley has risen drastically over 
the dikes. Four villages in Nongan County have been flooded. Lishu County's Shengli 
and Xiaoshan Resrvoirs have been broken by the flood. 


According to incomplete statistics, by 2 August, 15 million mu of farmland in Jilin 
have been affected, over 80,000 houses have collapsed, the number of flood victims 
reached 1.68 million, and over 260 kilimeters of dikes has been broken by the flood. 
So far there has been no news about any casualty. 


One million servicemen and people have plunged in the struggle against floods, and the 
responsible party and government officials of the province and various cities under the 
province have gone to the frontline of the struggle to direct the fighting agains the 


flood. 


According to data provided by Jilin provincial meterological bureau, the province's 
rainfall for June and July was the highest in the past 30 years. The rain has fallen 
mainly in the central area of the province. After the last high-water in the central 
area of the province. After the last high-water season, there was much snow and rain 
last winter and spring, which has greatly aggravated the flood this year. The bureau's 
forecast shows that the flood period this year is different from that in previous 
years, in which dangers usually occurred in mid-August. It expects more rain than 
usual this August. 


GAO DI INSPECTS FLOOD-HIT AREAS IN JILIN 


SKO71001 Changchun Jilin Provincial Service in Mandarin 0930 GMT 6 Aug 86 


[Text] Liu Kingsong, Commander of the Shenyang Military Region, went to the valley of 
the Dongliao He to inspect the flooding situation and to extend his regards to the 
victims and the commanders and fighters of the PLA units which had joined in the 
operation of combating the flood and rushing to deal with the emergency. 


On the afternoon of 5 August, Commander Liu Jingsong accompained by the leading 
comrades of the provincial CPC Committee, the provincial People's Government, and the 
provincial Military District boarded a helicopter and flew over areas of Shuangliao and 
Lishu counties and Gongzhuling City along the valley of the Dongliao He to inspect the 
flooding situation. That evening Wang Jinshan, vice governor of the province, briefed 
Commander Liu Jingsong on the flood disaster since the beginning of the flooding 
season. (Wang Yifang), secretary of the Siping City party committee, briefed the 
commander on Dongliao He, which had suffered tremendous losses to the economy and the 


people throughout the city. 


In hearing the briefings, Commander Liu stated: By no means should we withdraw our 
forces as long as the flood exists. If it is over, the PLA units will also help the 
people in the flood-hit areas restore their production and rebuild their houses. 


On the morning of 6 August, Gao Di, secretary of the provincial party committee, 
hurriedly took a special trip from Changchun City to Shuangliao County to inspect the 
inundated areas including (Maogen) Township by joining in an inspection group which 
included Commander Liu and other leading comrades. Upon seeing the chickens and ducks 
on the top of collasped houses and fallen trees, Commander Liu stated: The important 
task right now is to evacuate the property of the masses. 
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He immediately ordered the comrades from the PLA units to rapidly put to use the large 
number of rubber rafts and speedboats and to call up units in charge of building 


bridges. 


During their inspection in (Zhujiazi) and (Qiantaiping) Villages in (Dongming) 
Township, Shuangliao County, Liu Jingsong, Cao Di, and other leading comrades visited 
the more than 1,000 victims rescued from the inundated areas. The family of (Guo He), 
head of the village, accommodated 100 victims of 12 households. His six family members 
moved into their court in order to give their rooms to four victims over 70 years old 
and women victims with children. By holding the hands of these family members, Comrade 
Gao Di stated: We thank you for your efforts to share the difficulties of the party and 
the government, we should all the more carry on our style, unite as one, and conduct 
mutual assistance to overcome the difficulty. 


On the morning of 6 August, Commander Liu Jingsong, Secretary Gao Di, and other leading 
comrades also visited commanders and fighters of the PLA units that had joined in 
combating the flood and rushing to deal with the emergency in Shuangliao County to 
extend their regards to them. : 


SHENYANG MILITARY REGION CORRECTS IRREGULARITIES 


0WO71041 Beijing XINHUA Domestic Service in Chinese 0104 GMT 6 Aug 86 


[By reporter Li Yuezhu] 


[Excerpts] Shenyang, 6 Aug (XINHUA) -- The Shenyang Military Region Headquarters has 
taken actions to correct irregularities among its staff and to fundamentally improve 
party style among troops [passage omitted] 


In late June, leading comrades of the military region selectively inspected six major 
business departments under the Staff, Political, and Logistic Departments. The 
inspection showed that the actions taken by leading organs to improve party style had 
sped up the improvement of party style among troops as a whole. 


The capital construction and barracks department is a department with money, materials, 
and power. Some comrades used to abuse their power by accepting dinner invitations and 
gifts or paying low prices for some special local products or commodities in short 
supply. For this reason, the department has formulated regulations banning "10 
irregularities" in order to improve party style, and urged all its business sections to 
abide by and enforce the regulations. Now, it has basically stopped such unhealthy 
practices as "accepting dinner invitations," “taking or demanding gifts," and "creating 
difficulties for others." [passage omitted] 


The oil supply department has dealt with such problems as deliberately withholding oil 
supply, or using one's authority in handling oil supply in order to seek private gains, 
as these irregularities caused a great number of complaints among troops. It has 
adopted measures to improve its workstyle and serve troops wholeheartedly. As a result, 
it has basically put an end to such irregularities as creating difficulties for others 
in oil supply, using one's authority in handling oil supply to seek private gains, 
establishing under-the-table relationships with certain persons, or handling matters by 
entering by the back door. [passage omitted] 


ie 
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GANSU LEADERS ATTEND ARMY DAY GATHERING 


HKO20257 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 1 Aug 86 


{Excerpts ] The provincial CPC Committee and government held a soiree in the 
Niuwozhuang Hall in Lanzhou on 1 August to mark the 59th anniversary of the founding of 
the PLA. Present were Liu Lantao, member of the Standing Committee of the Central 
Advisory Commission and vice chairman of the CPPCC; Wang Feng, member of the Central 
Advisory Commission; and Li Ziqi, Huang Luobin, Liu Bing, Jia Zhijie, Wang Bingxiang, 
Hou Zongbin, Wang Shitai, Li Dengying, Li Keru, Dong Zhanlin, Wang Jintang, Guo 
Hongchao, Liu Lanting, Li Qiyang, and other responsible comrades of the party, 
government and Army. 


Provincial CPC Committee Secretary [as heard] Lu Kejian spoke on behalf of the 
province's 20 million people in extending festival greetings and comfort to the PLA 
units stationed in Gansu, Gansu soliders fighting on the Yunnan frontline, and the 
provincial armed police units. [passage omitted] Lanzhou Military Region Deputy 
Political Commissar Pei Jiuzhou also spoke. [passage omitted] . 


GANSU OPENS MEETING ON PLA CADRE RESETTLEMENT 


HKO70357 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 6 Aug 86 


[Excerpts] A provincial meeting of representatives of advanced units in resettling 
ex-PLA cadres and of advanced individuals among such cadres opened in Lanzhou on 6 
August. This is the first such meeting to be held in Gansu since the liberation. The 
meeting will sum up and exchange experiences in PLA cadres resettlement work in the 
past 10 years, commend advanced typical examples in resettlement work and model ex-PLA 
cadres, and firm up this year's resettlement task. [passage omitted] 


Vice Governor Zhang Wule delivered the opening speech on behalf of the provincial 
government. Pei Jiuzhou, deputy political commissar of Lanshou Military Region, made a 
speech. (Liu Ying), head of the provincial group for the resettlement of ex-PLA cadres 
and director of the provincial partys committee's Organization Department, delivered a 
report entitled "Sum up Experiences, Commend the Advanced, and Raise the Province's 
Work of Resettling Ex-PLA Cadres to a New Level." [passage omitted] 


POLICE QUELL GANSU SOCCER VIOLENCE WITH GUNFIRE 


HK061418 Hong Kong AFP in English 1415 GMT 6 Aug 86 


[Text] Beijing, Aug 6 (AFP) -- Policemen bad to fire in the air to stop a vicious 
brawl involving players, match officials and fans that broke out during a soccer match 
in northeastern China, a newspaper reported here on Wednesday. 


The SPORTS DAILY said a foul had sparked off a “terrible brawl" during a match in the 
province of Gansu between Jingchang and Tianshui on July 28. The two teams laid into 
each other first with fists and feet, and then begun throwing stones, until one player 
drew a knife and wounded another. 


Even he referee and linesmen joined in, and spectators poured off the terraces onto the 
pitch in an effort to stop the fighting. In the end order was restored only when the 
police drew their guns and fired into the air. 
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Officials of the two teams were "severely punished," the player with the knife handed 
over to the police and the other combatants, including the match officials, were told 
to write self-criticisms, the newspaper said. 


QINGHAI FORUM ON DELEGATING POWER TO ENTERPRISES 


HK310536 Xining Qinghai Provincial Service in Mandarin 2230 GMT 29 Jul 86 


[Text] On 27 July, Governor Song Ruixiang went to the Qinghai Machine Building Plant 
No 1 to hold a forum with managers of the machine-building industry. They listened to 
opinions on delegating power to enterprises. 


The managers told Song R:ixiang that delegating power to enterprises is imperative. 
One can not always walk with a stick. Delegating power to enterprises will help them 
to transform and develop themselves so that they can become independent economic 
entities in fierce competition. 


Some of the managers had three worries about delegating power to enterprises: 


1. They are worried about the difficulty in the supply of raw materials, as factory 
managers find it difficult to arrange production. They worry that after delegating 
power to enterprises, if goods supply, banks, and other comprehensive departments fail 
to carry out reforms accordingly, enterprises will not be enlivened. 


2. The state has not delegated all the decision-making powers to enterprises. Some 
powers have been revoked by the state. 


3. The worry that there will be various changes on enterprises. For example, building 
parks, roads, and other public facilities should be carried out by the relevant 
departments. Enterprises should concentrate on developing production. 


At the forum, some managers said that it is very difficult to implement the factory 
manager responsibility system at present, as appointing factory managers and CPC 
Committee secretaries is not an easy job. Governor Song said that it must be 
understood that the manager is the No 1 leader of a factory. If the CPC Committee 
secretary of a factory does well, he may become the manager of the factory. 


At the conclusion of the forum, Song Ruixiang said that the province's industrial 
production must resolutely take the road of reform, and that delegating power to 
enterprises is only the first step in reforming the urban economic structure. In the 
second step of the reform, the enterprises must speed up developing lateral economic 
ties and make themselves more competitive. 


SHAANXI COMPANY MAKES COMPUTERS WITH PRC COMPONENTS 


HKO060607 Xian Shaanxi Provincial Service in Mandarain 0100 GMT 5 Aug 86 


[Text] According to JINGJI RIBAO, a microelectronics company in Qishan County has 
scored achievements in recent years in using China-made components and parts by 
adopting the method of importing, assimilation, development, and making innovations. 
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The model (LX-83) eight-bit computer developed by the company is now in mass 
production. The computer has been installed in the long-range information transfer and 
processing system of the Ministry of Astronautics Industry. Furthermore, some 75 
percent of the top-quality model (LX-84) 16-bit computer's circuit uses China-made 
components and parts. In addition to having its own characteristics, the model reaches 
world technological standards of the early eighties. 


In this year's national application appraisal of computers, the two models were awarded 
the prize of [words indistinct]. 


SHAANXI LEADERS DISCUSS REFORM ISSUES 


HKO70257 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 6 Aug 86 


[Text] When inspecting work in Baoji City from 3 ta 5 August, Bai Jinian, secretary of 
the provincial party Committee, and Li Qingwei, governor, respectively made important 
speeches on questions of structural and economic reforms. 


Bai Jinian said: Judging by the reality of reform in recent years, economic structural 
reform will be limited and will even come to an untimely end unless we promptly reform 
the political structure. He said: Baoji City is one of the country's 16 medium-sized 
cities that are pilot projects in structural reform. We should think more about the 
problems that might crop up in this reform, and make ample mental preparations for 
them. We should carry out appropriate education to enhance the cadres’ and masses' 
understanding of reform. 


In his speech, Li Qingwei praised Baoji City for doing a good job in organizing lateral 
economic ties, opening up to the world, and improving work in the mountain areas. He 
said: The main reason for the invigoration of the city’s economic work is that the 
Baoji City CPC Committee and government have been creative and flexible in implementing 
the relevant central and provincial policies. 


Li Qingwei also put forward a number of specific views on future development of 
economic work in the city. On the import of production lines, he said: We should 
develop in the made-in-China direction in the production of spare parts for imported 
production lines, instead of depending on imports. The products of these production 
lines should be sold abroad so as to expand foreign exchange earnings through exports. 


XINJIANG LEADERS ATTEND ARMY DAY GATHERING 


HKO10229 Urumqi Xinjiang Regional Service in Mandarin 0000 GMT 1 Aug 86 


{Summary from poor reception] On the evening of 31 July, Wang Enmao, vice chairman of 
the CPPCC and chairman of the regional Advisory Commission, and Song Hanliang, 
secretary of the regional CPC Committee and first secretary of the Xinjiang Military 
District CPC committee, attended an Army-people gathering to celebrate Army Day in 
Altay City. 
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XINJIANG LEADERS ATTEND STEEL COMPANY CEREMONY 


HKO61203 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 4 Aug 86 


{Excerpt] The large [words indistinct] mechanized coke oven of the Xinjiang Iron and 
Steel Company -- another large kiln in the metallurgical construction of our state -- 
was officially ignited and put into operation this morning. Wang Enmao, Song Haniiang, 
Tomur Dawamat, and [words indistinct] attended the ignition ceremony and personally 
ignited the [words indistinct] of the coke oven. [passage indistinct] 


Now that the coke oven has been formally put into operation, every year it will he able 
to produce [words indistinct], some 50,000 tons of tar, [words indistinct]. 


Tomur Dawamat spoke at the ignition ceremony [passage omitted] 


XINJIANG SATELLITE RECEIVING STATION COMPLETED 


OWO10S501 Beijing XINHUA Domesiic Service in Chinese 0816 GMT 31 Jul 86 


{By correspondent Qiao Xihe] 


[Text] Urumqi, 31 Jul (XINHUA) -- On the eve of 1 August, the Alagou Satellite 
Receiving Station, which was built jointly by the Communications Satellite Ground 
Station of the Xinjiang Military Region and the Xinjiang Shengli Machinery Plant, was 
formally put into operation. For the first time the residents of Alagou watched the 
Central Television Station TV news program of the same day on the evening of 28 July. 


Alagou is located in a remote valley more than 300 kilometers from Urumqi City. More 
than 500 families of staff members and workers of the Shengli Machinery Plant reside 
there. 


In recent years, many staff members and workers have purchased television sets, but due 
to poor communications they could only watch programs through recorded tapes. News 
programs were not up to date and other programs were rather dull. 


In mid-June of this year, the communications satellite ground station of the Xinjiang 
Military Region learned the situation and took the initiative to build a_ small 
satellite receiving station for the people of Alagou. The station dispatched people to 
select the location and coordinate with other units in obtaining equipment and 
facilities. They worked overtime in building and testing. The satellite receiving 
station built jointly by the army and people was completed quickly. 
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TAIWAN TO ALLOW BASKETBALL TEAM TO GO TO USSR 


0W061441 Taipei CNA in English 1429 GMT 6 Aug 86 


[Text] Taipei, Aug. 5 (CNA) -- The government always upholds its principle of 
separating politics and sports, and based on its principle, it has decided to allow the 
ROC [Republic of China] national women's basketball team to go to the Soviet Union to 
take part in the World Cup Women's Basketball Championships to be held in Moscow, a 
spokesman for the ROC Government said Wednesday. 


Chang King-yuh, director general of the Government Information Office, said that the 
decision does not mean the government has changed its policy of restricting citizens of 
this nation from travel to communist nations. 


In an interview with a CNA reporter, Chang said that in order to facilitate the people 
here in watching the ROC team's competitions with other countries at an international 
sports event, the government has agreed to allow CNA reporters and three TV stations to 
form a team to cover the event. 


The government's stand is that on condition of not violating the nation's basic policy, 
it will be as flexible as possible to meet the actual needs, he said. 


TAIPEI ON U.S. CALL FOR TRADE RETALIATION 


0W061435 Taipei CNA in English 1408 GMT 6 Aug 86 


[Text] Taipei, Aug. 6 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "ROC [Republic of China]-U.S. Trade 
Talks." 


A five-day trade consultation parley opened in Washington on August 4 in an atmosphere 
quite different from that marked previous meetings. 


On the eve of the talks President Reagan openly accused the Republic of China of unfair 
trade practices and ordered retaliatory measures. This came as a jolt to the people of 
Free China because the American President has been known as their good friend. 


Reagan said the ROC has reneged on an agreement to treat U.S. exports the same as those 
from developing countries for purposes of calculating customs tariffs. He was 
referring to the use of duty-paying tables on July 1, under which customs authorities 
calculate duties on import items through administrative procedures, rather than based 
on “transaction value" of the items, ordinarily the invoice price. 


Actually, it was a misunderstanding. The new system does not affect American goods. 
Import duties on American imports are calculated on their transaction value, or invoice 
value, as agreed upon between the two countries in 1979. 


The new system applies only to imports from other countries for fear that some 
companies may not report their actual transactiou values honestly. Therefore, it 
actually benefits American imports. 
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Whether the U.S. side will accept the Chinese explanation during the consultation talks 
remains to be seen. There are other major points to be discussed. As the ROC ships 
nearly half of its exports goods to the U.S. market, Taipei is clearly in a highly 
disadvantageous position. 


One of the sticky issues is the ROC's export ratio requirement of a joint car venture 
with Japan's Toyota Motor Co. Although production is still years away and the number 
of cars involved will be small, the U.S. wants the requirement dropped out of fear that 
Taiwan-made cars will one day flood the U.S. market. 


The fear is unfounded, because the U.S. car market is already dominated by Japan, and 
the American car industry itself has made some progress in reasserting its once 
dominant position. Anyway, Taiwan's car exports in the future will be negligible, and 
they are meant primarily for the Southeast Asian market. 


The U.S. also wants the ROC to buy equipment from the U.S. for its major development 
projects. The ROC has been making such purchases when the American products are 
competitive on quality and price. . 


If the ROC side is to buy all the major requirement from the U.S. regardless of quality 
and price, it would be in violation of not only the ROC's relevant laws and regulations 
but also the spirit of free trade. This would in turn give rise to complaints from the 
ROC's other trading partners. 


At the bottom of the trade talks is the huge trade surplus the ROC has been enjoying in 
the past several years. There are many factors responsible for the situation. Forcing 
the ROC to throw its market wide open may not benefit the U.S., because other 
industrialized nations, particularly Japan, will also take advantage of the development. 


GOVERNMENT SEEKS GRADUAL RISE OF NT DOLLAR 


0W061840 Taipei CNA in English 1502 GMT 6 Aug 86 


[Text] Taipei, Aug. 6 (CNA) -- A ranking official with the Council for Economic 
Planning and Development [CEPD] said Wednesday that CEPD has consulted different 
economic and financial agencies of the nation on the exchange rate of the New Taiwan 
dollar against the greenback and all the agencies are in favor of a slow and gradual 
rise of the NT dollar instead of a suddent upward and adjustment to a certain rate. 


Wang Chao-ming, vice chairman of and spokesman for CEPD, said all the agencies, 
including the Central Bank of China, agreed with a recent CEPD report to the Executive 
Yuan recommending that fluctuation of the value of the NT dollar be decided in 
accordance with market operations. 


CEPD Chairman Chao Yao-tung pointed out in a public speech a few days ago that the ROC 
[Republic of China] economy will be seriously affected if the NT dollar is brought up 
to over 37:1 against the U.S. dollar. 


Wang said that the 37:l-rate is an important index in the course of gradual rate 
adjustment of the NT dollar, and the government's position against a sharp rise may 
help tranquilize the industrial and commercial sectors in the nation. 
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TAIWAN REPORTS ON VETO OF JENKINS BILL 


Textile Makers Warned 
0W071235 Taipei CNA in English 1102 GMT 7 Aug 86 


[Text] Taipei, Aug. 7 (CNA) -- The Board of Foreign Trade Thursday urged the textile 
industry to continue to dedicate itself to modifying its structure and developing high 
added-valued products to ensure its advancement. 


Although the Jenkins Bill, which would have protected the U.S. textile industry from 
foreign imports, was killed as the U.S. House of Representatives voted to sustain 
President Reagan's veto of the protectionist measure, other similar bills or measures 
will probably be raised in the U.S. Congress before the mid-term congressional 
elections, the board cautioned local traders. 


Besides, the nation's textile exports to the United States will not increase much in 
the coming -years because of restraints dictated by the new three-year textile agreement 
signed with the United States in July, the board noted. 


To minimize the damage, the board said, the textile industry should strive to modify 
its structure and develop quality products with high added-valued [words indistinct] 
losses in quantity due to quotas in exports. 


The board said that, to extend its utmost assistance to the textile industry, it is 
planning to revise the nation's present textile export quota system, adding that it has 
also engaged the Taiwan Economic Research Institute to study the problem. 


MOEA Supports U.S. Policy 
0WO71459 Taipei CNA in English 1438 GMT 7 Aug 86 


[Text] Taipei, Aug. 7 (CNA) -- Vice Economics Minister Wang Chien-hsuan called on all 
nations which maintain trade relations with the United States Thursday to support 
President Ronald Reagan's free trade policy. 


Reagan's insistance on his free trade policy will help activate the whole world's 
economy and trade and is beneficial to all the peoples of the world, he opined. He 
called on all American trade partners, especially those developing nations which enjoy 
the general system of preferences, to speed up their process of trade liberalization by 
lowering customs tariffs and reducing trade gaps with the United States so as to help 
promote the economic development of the whole world. 


Wang said that the ROC [Republic of China] Government has been sparing no efforts to 
push ahead trade liberalization and internationalization in the past few years. He 
pointed out that the domestic markets have been wide-open and import tariffs sharply 
reduced. 


With the exception of arms, pollution-making articles and drugs, there is almost no 
restriction at all on the imports, he added. 
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TAIWAN 
Textile Bill Defeat Welcomed ‘ 
0W072219 Taipei CNA in English 1453 GMT 7 Aug 86 
[Text] Taipei, Aug 7 (CNA) -- The Ministry of Economic Affairs issued a written 


statement Thursday expressing welcome to the U.S. House of Representatives’ decision to 
uphold President Reagan's veto of a trade bill setting stiff limits on textiles, 


clothing, and shoe imports. 


In this statement, the ministry said it would like to express appreciation to the U.S. 
Congress for its support of the basic framework of the Multi-Fibre Arrangement and the 
U.S. bilateral textile agreements with other countries. 


The ministry said the Republic of China [ROC] is one of the United States' major 
textile and garment suppliers, and for many years, it has faithfully carried out’ the 
ROC-USA textile accord. Not long ago, the ROC Government also agreed to accept the 
U.S. request to include silk and linen products on the quota lists and freeze the ROC's 
textile exports to the U.S. at 1985 levels, retroactive to Jan 1 this year. 


The new textile agreement between the two nations not only will not harm the U.S. 
textile industry but instead it will prevent American consumers from paying higher 
prices for textile products, the statement said. 


The U.S. congressmen's support of Reagan's veto of the textile bill will also help 
exporting nations in the world maintain their ability to purchase American agricultural 
and industrial products, it said. 


CEPD Approves of Veto 


OW080420 Taipei CNA in English 1457 GMT 7 Aug 86 


[Text] Taipei, Aug 7 (CNA) -- A spokesman for the Council for Economic Planning and 
Development [CEPD] said Thursday that the defeat of the Jenkins Bill in the U.S. 
Congress indicates that Americans are rational in dealing with issues which are vital 
to the world economy. 


CEPD Vice Chairman Wang Chou-ming said the U.S. congressmen's decision to uphold 
President Reagan's veto of the textile bill, which proposed stiff restrictions on 
textile imports, is a great relief to the textile industry in the Republic of China 


[ROC]. 


However, he added, the growth of the ROC's textile exports to the U.S. will still be 
restricted under a new textile agreement between the two nations. From now on the 
domestic textile manufacturers should study ways of increasing the value of their 
products to cope with the new situation, he said. 
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PRC ACKNOWLEDGES PREVIOUS NUCLEAR ACCIDENTS 


HKO70015 Hong Kong Domestic Service in English 1000 GMT 6 Aug 86 


[Text] China has admitted that in the past there have been a number of nuclear 
accidents, one of them serious, at different installations throughout the country. The 
news comes in the latest edition of the monthly magazine CHINA RECONSTRUCTS. Sally has 
the details. 


{Begin Sally Blythe recording] An official of the Nuclear Safety Bureau, writing in 
the publication, said a serious accident took place at an atomic energy complex in 
northwestern China. He said a number of workers were injured, and 10 of them suffered 
from overexposure to radiation. The official also revealed that in another incident 13 
years ago, a worker suffered uranium poisoning, and 70 percent of his body was severely 
burned. The writer added however that the man fully recovered in 8 months. He also 
spoke of a series of minor incidents during the mid-1950's. 


The official explained that most of these nuclear accidents happened during the 
Cultural Revolution, when scientists were persecuted and technology ridiculed. He 
assured that there have been no acute cases of radiation sickness or large-scale 
radiation leaks. He said China's nuclear safety program is one of the most advanced in 
the world, and is given top priority, especially since Chernobyl. 


PLANNING FOR CPC CENTRAL COMMITTEE PLENUM BEGINS 


HKO70715 Hong Kong SOUTH CHINA MORNING POST in English 7 Aug 86 p 6 


[Text] A preparatory meeting for a plenary session of the Central Committee of the 
Communist Party is underway at a seaside resort near Beijing. 


For the past few days, top party leaders have been arriving at Beidaihe, their 
traditional summer meeting place. 


It is believed they may also use this occasion to discuss the offer by Soviet leader Mr 
Mikhail Gorbachev for improved Sino-Soviet ties. 


On Tuesday, dispatches of the NEW CHINA NEWS AGENCY from the summer resort reported Mr 
Deng Xiaoping, chairman of the party's Central Advisory Commission, and Mr Hu Yaobang, 
party's general secretary, meeting a Japanese visitor. 


In his meeting with Mr Susumu Nikaido, senior adviser to Japan's ruling Liberal 
Democratic Party, Mr Deng said Mr Gorbachev's proposal contained "positive elements" 
but China needed to study it carefully. 


On the same day, Mr Peng Zhen, chairman of the Standing Committee of the National 
People's Congress and Politburo member, and Mr Hu Qili, Politburo and Secretariat 
member met visitors from Turkey. 
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Premier Zhao Ziyang had also been in Beidaihe. On Sunday, he went to Beijing to attend 
the memorial meeting for Mr Deng Jiaxian, the "father" of China's atomic and hydrogen 
bombs. 


On Monday, he returned to the resort to meet a parliamentary delegation from Panama. 


Mr Deng, Mr Hu and Mr Zhao are members of the Standing Committee of the party's 
Politburo, while Mr Peng is a member of the Politburo. 


The Politburo Standing Committee comprises two leaders -- state President Li Xiannian 
and Mr Chen Yun, also secretary of the party's Central Discipline Inspection Commission. 


Mr Li has been reported to have fallen ill recently and still in hospital, while Mr 
Chen is also reportedly in poor health. 


Since the preparatory meeting is now underway, it is expected that the Sixth Plenary 
Session of the 12th Party Central Committee will be held earlier than expected. 


MING PAO ON REMOVING INCOMPETENT PRC CADRES 


HK060559 Hong Kong MING PAO in Chinese 3 Aug 86 p 6 


("Special dispatch from Shanghai": "Shanghai SHEHUI BAO Reveals New Problem in 
Replacing Old Leaders With New: Incompetents Can Hardly Be Removed From Their Posts"] 


[Text] In recent years, in order to make the cadres "more revolutionary, younger in 
average age, better educated, and more professionally competent," China's party and 
government organs, enterprises, and institutions at various levels have reorganized 
their leading bodies by promoting many new young and middle-aged cadres to leading 
posts. However, it is "easy to promote people to leading posts" but “never easy to 
remove people from their posts." These units encountered great difficulties in their 
attempt to remove incompetent cadres from leading posts. 


A survey conducted by Shanghai's SHEHUI BAO at the organization and personnel sections 
of 110 bureau-level units in the municipality reveal that of the young and middle-aged 
bureau-level and office-level cadres promoted since 1983, 4 percent are imcompetent; 
that according to 140 bureau-level party secretaries and leading cadres in charge of 
Organizations and personnel sections, respectively, 6.6 percent of the young and 
middle-aged bureau-level and office-level cadres are incompetent; and that of the 509 
young and middle-aged leading cadres, 8.6 percent feel they are unfit for their jobs. 


However, it is extremely difficult to remove these incompetent and ill-adjusted young 
and middle-aged cadres from their leading posts. According to SHEHUI BAO, there are 
four main reasons: 


1) Under the influence of old concepts and old habits, people resist. Of the cadres 
who feel pressure after being removed from various posts, 59 percent suffer from 
pressure as a result of old concepts. [paragraph continues] 
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One such concept is that "people who are removed from leading posts must have made 
mistakes." In feudal Chinese society, which lasted several thousand years, the 
influence of such things as family status, official or political careers, and 
privileges was such that it reinforced people's desire to become and remain officials. 
All this puts immense and profound pressure on leading cadres and makes "dismissal of 
these people difficult." 


2) Worries about an end to their domination of various professions. Of the 236 cadres 
investigated who have technical professional titles, 60.2 percent would feel pressure 
and difficulties if they are removed from office; of this group 36.4 percent indicated 
that the source of the pressure and the difficulties they would feel is their concern 
that they will gradually lose the advantage they enjoy because of their technical or 
professional skills after they take to compete with those employed in technical or 
specialized professions. 


3) Immediate economic interests. One of the reasons why it is so difficult to remove 
cadres from various posts is that they will suffer economic losses -- 60.9 percent 
frankly indicated this. The wage reforms recently carried out by- party and government 
organs and various enterprises and institutions require that position-based salaries be 
paid for the purpose of combining responsibilities, power, and benefits, thus giving 
expression to the principle of "distribution according to work." However, since there 
is a difference between the position-based salaries reveived by leading cadres and 
those received by ordinary cadres, if one's salary decreases with demotions, 
considerations about one's income can lead to resistance. 


4) The nonexistence of systems [as published] is a key problem. The practice of 
"welcoming promotion but not demotions" will gradually change as more and more people 
“accept both promotions and demotions." However, at present, there is neither a system 
nor a single regulation which requires that incompetent cadres be demoted. In addition 
well-defined professional titles and standards of competence are non-existent. Thus, 
the problem of "having difficulty removing cadres from their posts" has become one of 
the most serious problems in the work concerning cadres. 


CRACK DOWN ON SENIOR CADRE CHILDREN SLOWS 


HK060429 Hong Kong SOUTH CHINA MORNING POST in English 6 Aug 86 p 7 


(By Terry Cheng] 


[Text] China's "hitting tigers" drive to crack down on crimes committed by children of 
senior cadres is losing momentum. 


The drive was launched early this year by top Comm:nriet Party leaders and has resulted 
in the children of several very senior officia. s ag arrested for offences ranging 
from sexual abuse to economic crimes. 
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They include a child of Mr Peng Zhen, chairman of the Standing Committee of the 
National People's Congress, the son of Mr Hu Qiaomu, the party's top theoretician and 
member of the Politburo, former son-in-law of Marshal Ye Jianying, daughters of former 
navy commander, General Ye Fei, and General Xiao Jinguang. 


However, some of the rumours have been proved to be untrue. They include those against 
Mr Hu Deping, son of the Party's General Secretary Hu Yaobang, and Mr Zhao Dajun, son 
of Premier Zhao Ziyang. 


The junior Mr Hu has been made secretary-general of the United Front Work Department of 
the party, and Mr Zhao works for an oil company in the Shenzhen Special Economic Zone. 


In January, top leader Mr Deng Xiaoping talked about the need to settle criminal cases 
swiftly. Two days later, Politburo and Secretariat member Mr Hu Qili said corrupt 
senior officials and their children found guilty of serious offences would face the 
death penalty. 


In February, sons of three senior officials in Shanghai were executed for raping 
women. The officials included Mr Hu Lijiao, a deputy party secretary and the chairman 
of the Standing Committee of the Municipal People's Congress, and Mr Chen Qiwu, the 
deputy propaganda chief of the Municipal Party Committee. 


The drive became a hot topic at the time, but in March a brake was applied and the 
press was asked not to sensationalise the cases. 


The main reason, according to sources, was that extensive publicity threatened to 
damage the reputation of the party anc its leadership. 


Since then, a number of less senior corrupt officials have been arrested and punished. 


The press has played down reports of criminal involvement of children of very senior 
cadres. 


Those favouring “hitting tigers" are concerned that if the drive is pushed too far it 
may backfire. 


Before the rule of law is firmly established in China, prompt and fair punishment of 
senior officials and their children will not always be carried out. 


GORBACHEV PROPOSES, TWICE, SOVIET-PRC SUMMIT 


HKO70637 Hong Kong SOUTH CHINA MORNING POST in English 7 Aug 86 p 1 


["Exclusive" by David Chen] 


[Text] The Soviet leader, Mr Mikhail Gorbachev, has twice proposed summit talks with 
China over the last six months -- but China has twice turned him down. 
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Reliable sources, who confirmed this yesterday, indicated that Mr Gorbachev's July 28 
speech at Vladivostok which made friendly overtures to the region was aimed almost 
solely at China. , 


The first proposal for summit talks was made in February and the second some time in 
June, about a month before Mr Gorbachev's olive branch was offered to Beijing. 


Although China has refused the offer of 2 summit, it has reacted "fairiy positively" to 
the Vladivostok speeck, analysts said. 


China's reply to Mr Gorbachev, who offered to withdraw 6,000 soldiers in Afghanistan 
and introduce a “balanced reduction" of troop deployment along the Sino-Soviet border, 
has been delivered in three stages. 


The first was mere report without commentary in the media. The second was last 
Wednesday, when a Foreign Ministry spokesman said China was studying Mr Gorbachev's 


speech. 


The third was yesterday, when China's top leader Mr Deng Xiaoping was reported as 
saying Mr Gorbachev's offer contained "positive elements." 


Analysts interpreted Mr Dengs remarks, made at a meeting with the senior adviser to 


Japan's ruling Liberal Democratic Party, Mr Susumo Nikaido, as meaning that China at 
least saw merits in Mr Gorbachev's offer to open renewed negotiations for improvement 


of Sino-Soviet ties. 


Reliable sources also disclosed that Vice-Premier Li Peng, who once studied in the 
Soviet Union and who has been regarded as the most likely successor to Mr Zhao Ziyang 
as Prime Minister, spent two nights in Moscow. 


Mr Li, who was completing a European trip in September, was received by Mr Gorbachev. 


But he was reprimanded by Mr Deng when he returned home for accepting the invitation to 
Moscow without seeking approval from headquarters. 


Sources said when Mr Gorbachev made the proposal to China, he did not specify who he 
would talk to, but obviously it would be either Mr Deng or the Chinese party's General 
Secretary, Mr Hu Yaobang. ' 


China's reply on both occasions was no. Beijing insists that three major obstacles are 
in the way for normalisation of relations between the two communist countries: 


Massive Soviet troop deployment along Sino-Soviet border. 
Soviet occupation of Afghanistan. 


Soviet encouragement of continued Vietnamese occupation of Cambodia. 
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Of the three, China considers the Vietnamese presence in Cambodia as the primary 
obstacle. Without any concrete move by the Soviet Union on the three, summit talks 


would be pointless. 


China also told the Soviet Union that the summit talks proposed by Mr Gorbachev were 
too hasty -- Mr Gorbachev suggested the talks take place within a month or two -- as 
China believed any summit meeting should be preceded by advanced preparations. 


Within a month of China's rejection of the second summit proposal, Mr Gorbachev 
travelled to Vladivostok, a city which was once Chinese territory and is now Russia's 
main Far East military base, and made his important speech. 


The Soviet leader only touched on two of the three "obstacles" -- Afghanistan and 


border troops -- and analysts believe his omission of Vietnam could mean that the issue 
is too sensitive to the Soviet Union which has bases at Cam Ranh Bay and Da Nang. 


PRC-USSR EXCHANGE ON SINO-SOVIET RELATIONS 


HKO70117 Hong Kong TA KUNG PAO in Chinese 7 Aug 86 p 1 


{["Special Dispatch" from Correspondent Kung Shuang-yin: "Foreign Ministry Spokesman 
Gives Answers to Soviet Reports’ Questions" ] 


[Text] Beijing, 6 Aug -- Yu Zhizhong, deputy head of the PRC Foreign Ministry 
information department, said when answering an IZVESTIYA Beijing reporter at the press 
briefing in Beijing today, we have taken notice of the speech made by CPSU General 
Secretary Gorbachev on 28 July. We feel that he said something new on improving 
Sino-Soviet relations that had not been said before, and we are studying the speech. 


The following is the text of the passage on Sino-Soviet relations: 


IZVESTIYA reporter: Gorbachev recently made a number of proposals’ regarding 
Sino-Soviet relations. First, the Soviet Union is prepared to discuss with China at 
any time and any level the question of good-neighborly relations; and second, the 
question of how the Soviet Union and China can make common use of the Amur River 
resources; third, cooperation between the Soviet Union and China in space, including 
the training of astronauts. How does China react to this? 


Answer: You have asked several questions I can only answ c one at a time. We have 
taken notice of the speech made by Gorbachev on 28 July. We feel that he said 
something new on improving Sino-Soviet relations that had not been said before, and we 


are studying the speech. 


As for the question of dialogue, China and the Soviet Union have already had dialogue 
at a certain level. The question is that the dialogue must be serious and must make 
substantive progress. On the question of using the hydraulic resources of the Heilong 
Jiang, experts from the relevant departments of the two countries exchanged views not 
long ago on the comprehensive use of these resources, and the two sides are currently 
formulating corresponding agreements on the issue. On the question of cooperation in 
space, that proposal remains to be studied. 
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Voice of America reporter: Can you comment on Gorbachev's remarks on Soviet troop 
reductions in Mongolia? 


Answer: We have taken notice of this Soviet indication. 

TASS reporter: Can you comment on Gorbachev's proposal regarding Asian security? 
Answer: Are you referring to an Asia-Pacific conference? 

TASS reporter: Yes. 

Answer: We hold that to guarantee security in the Asia-Pacific region, it is 
essential, first of all, to take concrete action by greatly reducing missiles and 
nuclear weapons already deployed, easing the tension in the region, and removing the 
hot spots of Afghanistan and Cambodia. 

Question: Does this mean that after the Soviet Union reduces the nuclear weapons it 
has deployed in the region and cools down these two hot spots, China will then consider 
holding such a conference? , 


Answer: Those are the matters I am talking about. How you interpret it is your affair. 


Question: Has there been any progress on an exchange of visits between the Chinese and 
Soviet foreign ministers? 


Answer: The dates for such an exchange of visits still have to be agreed upon. I do 
not think there will be any problem regarding the routine meetings between the two 
foreign ministers during the UN session. 


TA KUNG PAO EXAMINES SINO-SOVIET RELATIONS 


HKO70737 Hong Kong TA KUNG PAO in English 7-13 Aug 86 p 2 
("The Past Week" column] 
[Text] Moscow-Bei jing 


With two fashion shows a day heavily inspired by La Derniere Mode of Paris and West 
Europe, and complete with assorted home appliances, even microcomputers and earth 
satellites, the recent economic and trade fair put on by Beijing in Moscow must have 
done something to remove the foolish curtain of ignorance that was drawn between the 
two countries more than two decades ago. 


Sparked by the sudden withdrawal of thousands of Soviet experts then working on 
hundreds of vital projects in the early sixties plus Moscow's demand for China to repay 
its debt of 1.4 billion rubles, the deep freeze of Sino-Soviet relations had once 
reduced trade between the two countries to a figure not worth mentioning. In other 
ways, the barriers and the lack of understanding and misunderstanding had even on 
occasion erupted into military confrontation. 
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Although not the first socialist country to experiment with economic reforms, China's 
success in implementing the open-door policy and sweeping restructuring of the domestic 
economy in recent years has given a push to similar efforts in other socialist 
countries. Surely, the Chinese agricultural reform should be a source of inspiration 
to a victim of successive crop failures like the Soviet Union. 


In his well-known speech delivered in the Soviet Pacific port of Vladivostok on 28 
July, Mr Gorbachev declared that an equation can be drawn between reform and 
revolution. He also observed that the Soviet reform should not be confined to the 
realm of economies, but should also cover the political setup, society and the 
leadership system. 


Lashing out at ‘scholasticism' and Marxist dogmas, the Soviet leaders’ advice for the 
Soviet people was that they should not let these things ‘blur the vision of their 
forward march’. 


Such themes certainly sound familiar to the Chinese. 
The Mid-East Tour of Mr Bush 


U.S. Vice-President George Bush is not in a hurry to announce his 1988 candidacy. 
Although Mr Bush feels confident enough to wait, it may be that the vice-president 
needs more positive things to talk about when the time comes. All this could be at the 
back of his recent effort to breathe some new life into the stalled Middle East peace 
initiatives. 


The U.S. vice-president's recent ll-day Middle East tour covered Israel, Jordan, and 
Egypt. While in Israel, he said that a face-to-face meeting between King Husayn of 
Jordan and Israeli Prime Minister Shimon Peres would be a logical next step. 


Mr Bush was also reported to have delivered a personal message from the Israeli prime 
minister to King Husayn which suggested that the ‘logical next step' was not 
objectionable to Mr Peres. 


The ‘logical next step', however, was immediately rebuffed by King Husayn who renewed 
his own proposal for peace talks under the auspices of an international conference in 
which all parties concerned would attend. These include the PLO as well as the five 
permanent members of the UN Security Council. 


To this Mr Bush replied that a large conference would probably be unwieldy. 


So here the matter stands and it doesn't look likely that the suave U.S. vice-president 
can persuade the Jordanian monarch to change his mind in spite of their personal ‘very 
warm relationship that goes back many, many years’. 


In fact, consensus in Amman was starkly at odds with what Mr Bush has in mind. Said 
the English-language JORDAN TIMES on the day be arrived: ‘Washington should stop 
beating the dead horse of direct talks between this or that Arab party and Israel.' 


The crux of the impasse is still whether the PLO is represented in any peace move 
designed to defuse the persistent unrest in this part of the world. 


Even King Husayn, who last month slammed the doors on 25 of Yasir ‘Arafat's Palestine 
Liberation Organization offices in Amman, recognizes and is still deeply aware of this. 
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The tensions between Hur:yn and ‘Arafat began six months ago when the King publicly 
blamed the PLO chairman for the breakdown of his speace initiatives. According to 
Husayn, ‘Arafat had backed down at the last minute from a pledge to accept UN 
Resolutions 242 and 338, which implicitly recognize Israel's right to exist, as the 
basis for negotiations with Israel. 


In exchange for PLO recognition of the UN resolutions, Mr ‘Arafat demanded 
acknowledgement by the U.S. of the Palestinians right to self-determination. But this 
was viewed by Jordan and the U.S. as a matter for negotiation rather than a 


precondition. 


In connection with his proposed ‘logical next step', Mr Bush also made the starting 
statement that, provided the PLO recognized Israel, Washington would be ready to hold 
talks with the battered PLO. 


This statement marked a striking departure from Washington's longstanding policy of 
viewing the PLO as a terrorist organization which it refused to recognize, much less to 


engage in direct dialogue. 


Although official Israeli response to this change of the U.S. posture remains to be 
seen, the upbeat statements made by Mr Bush after his talks with Peres indicate that 
the latter was probably persuaded to view the change in a favourable light. 


But this might change following the change in Israeli leadership in October under a 
coalition rotation formula devised after the last election. By then, leader of the 
Likud bloc, Yitzhak Shamir, will succee! Shimon Peres as prime minister. 


Given the tangled nature of the Mid-East deadlock, it would seem expedient for both 
sides, with the U.S. and Israel on one hand, and the PLO and Arab nations on the other, 
to revise at least some of the policies they have hitherto so vehemently pursued. 
Needless to say, the PLO's persistent policy of refusing to recognize the existence of 
Israel is hardly a realistic one. 


Beijing has so far expressed no objection to the international conference proposed by 
King Hussayn. 


DENG XIAOPING SPEAKS ON STRUCTURE REFORM 


HKO80°.*  »mg Kong TA KUNG PAO in Chinese 8 Aug 86 p 2 
[Spec.ai Dispatch": "Deng Xiaoping Discusses Political Structural Reform") 


[Text] Beijing, 7 Aug -- Deng Xiaoping, chairman of the central Advisory Commission of 
the CPC, recently pointed out that the the CPC Central Committee should take the lead 
in not interfering too much. He also suggested that the Secretariat of the CPC Central 
Committee should consider the question of reforming the political structure. 2ZUZHI 
RENSHI XINXI BAO (ORGANIZATION AND PERSONNEL NEWS) has disclosed some of the contents 


of Deng Xiaoping's speech. 


Deng said: Since the 3d Plenum of the llth CPC Central Committee, we have put forward 
the question of separating the party from the government. The party should be good at 
leadership. It should not interfere too much, and the CPC Central Committee should 
take the lead. Advancing this argument will not weaken the leadership of the party. 
The question is whether the party is good at leadership. [paragraph continues] 
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If the party interferes too much, it will weaken the leadership of the party. The 
problem perhaps lies here. When I called together Zhao Ziyang and some other comrades 
to discuss economic work some time ago I made one suggestion, namely, it is necessary 
to pay attention to reform of the political structure, which also includes this 
question. Naturally, there are also other problems, such as unwieldy and overstaffed 
organizations and dilatory workstyle. Since some units have many people, they find 
things to do. That is why many units take back the power from the lower levels in the 
form of companies. We advocate decentralizing power but they take it back. When 
Comrade Peng Zhen went to some units at the lower levels, he was also aware of this 
problem. Our principle is to continue decentralizing power but they are taking back 
most of it. As a result, the units at the lower levels do not have any power. There 
is a reason for this. I think all comrades, and particularly comrades in the 
Secretariat, should consider the question of reforming the political structure. 
Whether all our reforms will eventually be successful will still depend on political 
structure reform. This is because we must have people to handle affairs. What can you 
do if you advocate decentralizing power but he takes it back? The political structure 
reform and economic structure reform should rely on and coordinate with each other. If 
we merely restructure the economy without reforming the political structure, it will be 
impossible to properly carry out reform of the economic structure because we shall 
first encounter human obstacles. 


WEN WEI PO VIEWS DEMOCRATIZATION IN PRC 


HKO71003 Hong Kong WEN WEI PO in Chinese 1 Aug 86 p 21 
("Exploration” Column: "Reform To Develop Democracy in China" ] 


[Text] The magazine ZHONGGUO SHEHUI KEXUE [CHINESE SOCIAL SCIENCES] -- held an 
academic symposium on "Political Structural Reform in a Socialist Country" between 28 
and 29 April 1986. Famous political and legal scholars and some young theorists in 
Beijing, totaling more than 20 people, attended the symposium. They heatedly discussed 
various questions concerning political structural reform at the meeting. Their 
opinions are summarized as follows: 


Since the 3d Plenary Session of the llth CPC Central Committee, especially since 
Comrade Deng Xiaoping clearly put forth the issue of reforming the party and state 
leadership system, some gratifying changes have occurred in our country's political 
life. On the basis of criticizing the ultra-leftist line and setting things in all 
fields to rights, the party and state have adopted a series of measures to develop 
socialist democracy and strengthen the socialist legal system. 


What position should the political structural reform hold in the all-round reforms? 
How does it relate to the economic structural reform? These questions are related to 
our understanding and assessment of the scale and essence of our country's current 


reform. 


The participants held that our country's current reform is a great practice of building 
socialism with Chinese characteristics, and is a revolution that leads to the 
self-improvement and continuous development of the socialist system. As Comrade Deng 
Xiaoping pointed out, the reform should be a "comprehensive" one. Therefore, some 
comrades put forward the concept of "all-embracing reform." [paragraph continues] 
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They held that it is completely necessary to use a planned commodity economy to shake 
the rigid economic and political structures in the initial stage of the reform; 
however, the comprehensive reform should go far beyond the scope of the economic 
structural reform. Reform in a socialist country should include reform of the 
economic, political, legal, social, cultural, educational, scientific, and 
technological systems and _ structures. That is to say, the reform should be 
"all-embracing." This is also the case with modernization. Not only should industry, 
agriculture, science and technology, and national defense be modernized, but politics, 
education, culture, lifestyle, and even thinking methods and outlook should all be 
modernized. We should not think that as long as the economic structural reform 
succeeds, the political structural reform and reform in other fields will naturally be 
accomplished. As a matter of fact, without corresponding political reform, it is 
impossible to accomplish economic reform. 


Some people at the symposium proved the necessity of political structural reform from 
the angle of the regularity of the development of the state. They said that political 
structural reform is not only required by economic reforms, but is also required by the 
development of the socialist political system itself. There are certain objective laws 
governing the emergence, development, and withering away of the state. The Marxist 
classical writers have already fully expounded on the emergence of state. They held 
that the state is a historical product when class contradictions cannot be 
conciliated. After society develops to the stage of socialism, there will be no 
classes, and it is untenable in theory to continue to regard the state simply as a tool 
of the ruling of one class over other classes. Therefore, the functions of a socialist 
state should be changed from class functions into social functions, and the state 
management should be changed from a direct mode into an indirect mode. That is, 
management should be democratized and socialized. The development of state management 
can be divided into stages: Centralized management is the first stage; democratic 
participation is the second stage; and the people's autonomy is the third stage. 
Therefore, political structural reform is a need when the socialist political system 
develops to a higher and sounder stage. 
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